Cet cy ure maa laa Sj Ne 















A Monti Miagasine Beunted to Grust 


Company, Banking, and Financial 
Interests of ~ United States 


Features this Month 
Unprecedented Increase in Cash Reseeves of New York Teust Companies 
Operation of the Guaranty Bank Law of Oklahoma. 
What. Constitutes the Exercise of Banking. Powers by Trust Companies 
Se a ee ; 
of Commission Charges and Fees for, Trust Companies 
Vedeciis Tint GUsciey Us adsiioe bs Mache 
New Laws for New York Banks and Trust Companies 
An Effective Government Currency System 
Trust Company Growth in Philadelphia 
Interest on Individual Deposits. 
Trust Company Publicity Department 
Special Correspondence from Leading Cities 


, emcee am 


Ages 1208 


Sea 


‘Crust t Gomp wie Buhliahiny Association 
Wiliam Street, Nem York City 






CITY TRUST COMPANY 


50 State Street, Boston 
Bunker Hill Branch, CITY SQUARE, CHARLESTOWN 


Capital and Surplus - $4,000,000 
Deposits = = = = 20,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 
INTEREST ALLOWED ON DEPOSITS 


OFFICERS 
Philip Stockton, President. 


































Charles: Francis Adams, 2d, Vice-President. Arthur Adams, Vice-President. 

Sonar 8, —— Secretary. George W. Grant, Treasurer. 
Parkman r., Asst. Secretary. Charles P. Blinn "Ir, Asst. “Treasurer. 

Perey D. Haughton, Asst. Secretary. Frank |C. Nichols, Asst. Treasurer. 


BUNKER HILL BRANCH 
Fred K. Brown, Manager. 


DIRECTORS 

Charies F. Adams, 2a George A, Draper George E.* Keith Quincy A. Shaw, Jr. 
Orlando Hy Alford William F.. Draper Gardiner M. Lane Howard Stockton 

F,. Lothrop Ames Witmot R, Evans Arthur Lyman Philip Stockton 
William Amory Frederick P. Fish Maxwell. Norman Charles A. Stone 
John 8, Bartlett E.; Farnham Greene R. tT. Paine, 24 Galen lL. Stone 
Charlies, B. Cotting Robert F. Herrick Andrew W. Preston Nathaniel Thayer 
Alvah Crocker Francis L.. Higginson Richard 8: Russell Henry O. Underwood 

Henry..Cc. Jackson Sidney W. Winslow 


SAFE DEPOSIT VAULTS 






















The Land Title and T rust Company 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000-——Surplus. $2,500,000 
ONLY TRUST COMPANY IN PHILADELPHIA CLEARING HOUSE 


Deposits received upon. which interest is allowed. 
Titles to real estate insured. 
Loans on mortgage and approved securities. 
Trusts executed, 
Safe Deposit Boxes Rented in Burglar Proof Vaults, 





Président Second Vice-President 
WILLIAM R. NICHOLSON EDWARD 8. BONSALL 
F Vice-President perce Treasurer 
RICHARD M. HARTLEY A D, FELL 


Trust Officer 
ALBERT A. OUTERBRIDGE 









Samuel 8. Sharp : Percival Roberts, Jr. 
, )Ellis Williams. -. ¥ ley Geo: a H 
Wiliam R. Nicholson George D. Widener John W. B arry G. Michener 
Henry BR. Gummey Frank P, Prichard Charles H. Harding 











s 


Qrust Companies 


A Monthly Magazine devoted to TRUST COMPANY, BANKING and 
FINANCIAL Interests of the United States 
Entered at the New York Post Office as Second Class Mail Matter 





April, 1508 











TABLE OF CONTENTS 


Frontispiece, Portrait—J. B Forgan, President First National Bank and First 
Trust & Savings Bank of Chicago 
Trust Company Stability .... 
Basis of Commission Charges and Fees for Trust Companies Under Corporate end 
Individual Trusts : 
Progress of Trust Companies in Australia 
Unprecedented Increase of Cash Reserve of New York Trust Companies 
Management of Realty by Fiduciaries 
Frederick Vierling, Trust Officer, Mississippi Valley Trust Compan St. Louis, Mo. 
The Guaranty Bank Law of Oklahoma 
W. A. Brooks, Sec. and Trea3. Columbia Bank & Trust Comesiy, Oklahoma City. 
Trust Company Progress in North Carolina 
James B. Blades, President New Bern Banking & Trust Comising, New toon, N. c. 
What Constitutes the Exercise of Banking Powers by Trust Companies 
Opinion Rendered by Attorney-General of Wisconsin. 
Aggregate Demand Liabilities Subject to Cash Reserve Law in Pennsylvania 
Opinion Rendered by Attorney-General of Pennsylvania. 
Important Trust Company Legislation in Massachusetts. . . 234 
The Investment Situation 236 
New Laws Governing Banks and Trust Companies of New York and Other States . 237 
A Suggestion to Banks and Trust Companies ‘ eis Ge a phate eS 239 
Reopening of the Union Trust Company of Providence, R. L cathe ae 240 
An Effective Government Currency System 
C. E. Woodside, Bond Officer, Los. Angeles Trust Ganiiainy, ‘in hegties, Cal. 
Trust Company Growth in Philadelphia 
Interest on Individual Deposits . 
E. Shorrock, President Northwest Trust & Safe Deposit Co., Seattic, Wash. 
Co-Operation Between Banks and Trust Companies of Washington. . .. . ; 247 
R. L. Rutter, Secretary Spokane & Eastern Trust Co., Spokane, Wash. 
Trust Company Publicity Department .. . 248 


Dignified Trust Company Advertising; the Trust ‘Company versus the Private Trustee, 
Strength of Directory; Increasing Savings Dep psit. 


A Campaign of Enlightenment for Sound Currency and Lessons of the Past... . 250 
New York City Notes. . wit 
Correspondence from Leading Cities, including Philadelphia, Pittsburg, Boston, 
Chicago, St. Louis, Baltimore, Cleveland, San Francisco, etc. ...... . 255-262 
New Trust Companies Organized PM eG 6 gad 263 
Reference Legal Directory a Sere iar Se emree mea se" 266 
Special Directory of Collection Banks ont Trust Companies ee ter ee Se 269 
Statistical Statements of Trust Companies from Leading Cities . . . aa Se, eee co ee 


227 
228 


229 


233 


242 


244 
245 


252 


Annval Subscription, $3.00 Single Copies, 25 Cents 





iss 


ea 


ease 


SS ai ae aes 


sao pete 





JAMES B. FORGAN 
President of the First National Bank and First Trust & Savings Bank of Chicago 





=—— 











Orust Companies 


A Monthly Magazine devoted to TRUST COMPANY, BANKING AND 
FINANCIAL Interests of the United States 


Officially Endorsed by the Executive Committee of the Trust Company Section, American Bankers Association 


Bal. | VI. 











April, 1908 No. 4 


TRUST COMPANY STABILITY 


RIOR to the October panic the trust companies of New York were able to 
point with pride to the fact that failures were not only rare occurrences, 
but that every liability involved had been cancelled. Comparative summar- 

ies of National bank, State bank, savings bank and private bank failures covering 
the entire country likewise credited trust companies, as a class, with far less 
failures and losses to depositors than any other type of banking or fiduciary in- 
stitution. This record of trust company solvency and stability remains practically 
unimpaired at the present day. Bradstreet’s placed the number of trust com- 
pany suspensions last year at 17, with estimated assets of $104,192,210, and esti- 
mated liabilities of $118,338,036. Since those figures were compiled and pub- 
lished, all but one of the important trust companies which closed their doors 
last October have either reopened for business or have completed plans for 
resumption at an early date. In New York the trust company record for solvency 
remains as strong and clean as it was before the panic. The Knickerbocker 
resumed business March 26. The Jenkins Trust Company of Brooklyn reopened 
April 15. The Williamsburgh Trust Company has sufficient assets to cover de- 
posit liabilities in the event of liquidation. 

How does the trust company record fare in the other States? The most 
important suspension, next to the Knickerbocker, was the Union Trust Company 
oi Providence, R. I. This company will reopen for business as a solvent institu- 
tion on May 4. Practically the only serious trust company failure since last 
October was the California Safe Deposit & Trust Company. The depositors have 
united to sue stockholders for their liability. In Pittsburg the Iron City Trust 
Company, identified with the Westinghouse interests, has over $2,000,000 realized 
against $1,900,000 deposit liabilities. The State Bank & Trust Company of 
Carson City, Nevada, will reopen shortly with $1,057,000 deposit liabilities fully 
covered by assets. 

The affairs of the remaining minor trust company suspensions may be sum- 
marized as follows: Bath Trust Company of Maine reopened; Glenville Bank 
& Trust Company of Ohio is being liquidated; Bankers’ Trust Company of 
Kansas City in process of liquidation; Trust Company of Dallas, Texas, in 
process of liquidation; Ohio Trust Company of Norwalk, Ohio, deposits $412,000 
practically covered by assets. West Texas Bank & Trust Company of San 
Antonio, Texas, reopened December 3, 1907; Dayton Bank & Trust Company of 
Dayton, Tenn., resumed in December. Several other unimportant failures of 
so-called trust companies, which conducted speculative or real estate operations, 
complete the list. 


















TRUST COMPANIES 


BASIS OF COMMISSION CHARGES AND FEES FOR TRUST COM- 
PANIES UNDER CORPORATE AND INDIVIDUAL TRUSTS 


(Continued from March Issue) 


VEN a superficial study of the statutory provisions enacted in various 
States governing the compensation of trust companies acting in fiduciary 
capacities, shows clearly that there has been little or no systematic effort 

to reconcile differences now existing. In a number of States, especially in the 
South and West, the legislative provisions are general, rather than specific, and 
courts as well as the fiduciaries are guided almost solely by precedent. Even 
where the percentages of fees and commissions are clearly defined in individual 
legal trusts, there is apparent a lack of uniformity. It is to be noted, however, 
that in States where trust companies have made the greatest progress in being 
substituted executors, administrators, guardians and trustees for individuals, 
the rates are most reasonable, and the possibility of making extortionate charges 
has been reduced to a minimum, thus reflecting the wholesome and economical 
influence exercised by the advent of trust companies as opposed to the previous 
practice of appointing individuals. It is obvious, therefore, that trust com- 
panies jay still further enhance their prestige in this direction and commaid 
a greater patronage by arriving at a general understanding as to an approxi- 
mately fair and reasonable basis in making charges. The opportunity for bene- 
ficial work in this respect is still greater where corporate trusteeships are con- 
cerned. In the two preceding articles we covered the States of New York, 
Massachusetts, Rhode Island, Pennsylvania, Maryland, Michigan, Louisiana, 
Missouri, Colorado, Ohio, the District of Columbia, New Jersey and Washington. 
Herewith is presented a review of the charges either designated by law or ap- 
plied, through practice, by trust companies in Oregon and Tennessee. 

Trust officer S. J. Shepherd of the Bank of Commerce & Trust Company of 
Memphis, Tenn., has made a comparison of the various charges made in different 
States by trust companies, as detailed in the two preceding issues of Trust 
ComMPANIES, and has kindly submitted his conclusions, as follows: “An ex- 
amination of the charges made in various States shows a startling difference. 
For instance, in New York the charges by an executor on an estate of $50,000 
would be $690, while in Missouri the charge would be $2,500, nearly four times 
as much. The way I figure out the charges in Colorado, on a similar estate the 
charge would be only $145. This difference is so great that I cannot believe 
my figures are correct. 

“The aggregate charges on a $50,000 estate in the twelve States mentioned 
in the February and March issues of Trust ComMpANIeEs amount to $13,260, 
which shows that-the average charge on a $50,000 estate would be about 2.2 per 
cent., or $1,100. I have very carefully considered this situation, and in my judg- 
ment a proper charge would be as follows: 
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“These charges would doubtless be considered excessive in those States 
where very large amounts are handled, but it would be impossible for trust 
companies in States where money is not so plentiful to conduct a remunerative 
business on a less scale. The result of my investigation is to confirm my opinion 
that it is practically impossible for a uniform charge to be fixed which would be 
satisfactory in all States. So far as fixing charges for registering certificates 
of stock or certifying bonds is concerned, a uniform charge might be established, 
but I do not believe it possible in any other case.” 

Oregon.. President Benjamin I. Cohen of the Portland Trust Company of 
Oregon, prepared for Trust CoMPANIES an approximate scale of charges made 
by his company, as follows: 

Escrows, if total is $1,000, or less, $2.50; if total of escrow exceeds $1,000, 
$5.00. The above is for simple escrows, only involving the deposit of papers 
or securities to be delivered to a third party. If any active duties are required, 
we make additional charges commensurate with the amount of work involved 
or responsibility undertaken. If the escrow is one to continue from year to 
year, the charge is made annually. Thus: there was an escrow lodged with us 
to-day, on which we make a charge of $2.50 annually. When the scrow in- 
volves the collection of moneys, we usually charge about 14 of 1 per cent. of 
the amount handled. If the funds are to remain in our hands for any length 
of time without our being compelled to pay interest upon them, such use of the 
money is often regarded as the equivalent of a collection charge. If, on the 
other hand, we issue our interest-bearing certificates of deposit for the funds, 
the amount of our collection charges is not altered because of the fact that the 
money is with us, 

Testamentary trusts: In the absence of a law allowing trust companies 
to act as executors and administrators, it is our custom to have wills drawn 
appointing one or more of our officers executors and then creating a testa- 
mentary trust, so that after the estate is settled the executor shall turn over the 
funds and securities to us, after which we administer the estate as trustee. In 
such cases, while our officers are appointed executors, all the business is really 
done by the company, and passes through the company’s books, and we ask the 
probate court for the fees allowed by law for this work. After the estate is 
settled, and the proceeds turned over to us as testamentary trustee, our usual 
charge is a commission of 5 per cent. of the gross income. 

Trusts by private agreement: These trusts vary so greatly one from 
another that it is extremely difficult to prepare a table of fees. In one that was 
recently created with us, somewhat over 1100 acres of land were deeded to us; 
this land is to be surveyed, platted and sold in small parcels. For this trust 
we charged a preliminary fee of $25, which includes drawing the memorandum 
of trust and other preliminary papers. We charge a closing fee of $25, and a 
fee of $2.50 for each contract, deed or other paper executed by us in and about 
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the conduct of the trust, but which latter fees must aggregate at least $200. 
For example, if this trust should be closed after we had made only ten deeds, 
and collected $25 for doing so, we would be entitled to the following fees in 
full: Preliminary fee $25; ten deeds $25; balance to make up deficit $175; clos- 
ing fee $25, or a total of $250. This method of charges avoids loss on the part 
of the trustee where people have an opportunity of selling out at an advanced 
price, and thus no longer desire to continue the trust. 

In the above trust, as there will be a large number of collections to make 
of comparatively small sums, we receive I-5 of I per cent. of the amount 
collected, in addition to the above charges. Where we act as selling agents for 
property that we hold in trust, the commission for selling is entirely separate 
and distinct from our charges as trustee, and generally amounts to from 5 to 
Io per cent. of the gross amount of the sales. 

Mortgages to secure issues of bonds: For acting as trustee in these 
cases, we usually charge $1.00 apiece for certifying $1,000 bonds; 5o0c. apiece 
for certifying $500 bonds; and 25c. apiece for certifying $100 bonds; in addi- 
tion to which we charge a trustee’s salary of 1-10 of 1 per cent. of the 
principal of the mortgage per annum. Thus, on an issue of a hundred $1,000 
bonds, our charges would be $100 for certifying, and $50 at the time of the 
payment of each semi-annual coupon during the life of the loan. We find, by 
experience, that to give proper attention to a trusteeship of this kind, requires 
more or less work each year, and that a small annual salary is the most satis- 
factory manner of handling this class of trusts. 

If the issue is a large one, the salary should not be increased proportion- 
ately. For example; if the salary for a $500,000 issue were $500 per annum, 
we do not think it should be raised above that figure even if the issue were 
$5,000,000. These different trusts vary so that the above schedule has to be 
modified slightly in a good many cases. If the trust is unusually troublesome, 
it should be higher; if very simple, it should be lower. In all cases, we insert 
a clause in our trusts to the effect that if it shall become necessary to perform 
any extraordinary services not previously contemplated, we shall receive rea- 
sonable compensation therefor, and that we shall also receive reimbursement for 
fees paid for the services of counsel learned in the law, should the same become 
necessary. . 

Tennessee. Beyond certain general statutory requirements no legislative 
provision has been made in Tennessee regulating the charges to be made by 
guardians, executors, or other fiduciaries and each case is determined on its 
merits. In cases of guardianships there is a general statute, providing that the 
County Court may in its discretion make a reasonable allowance and compensa- 
tion to the guardian for his trouble and expenses in settling the business of his 
ward’s estate. This statute is simply declaratory of the common law and is of 
no assistance in fixing the compensation. In the case of Matlock v. Rice, 6 
Heisk., 33, decided in 1871, it appeared that a guardian took charge of the 
ward's estate in 1852 and managed it for over fourteen years. The estate which 
came to his hands consisted chiefly of cash and cash notes, and amounted to 
$22,321.35. He was diligent and faithful, made annual settlements up to 1865 
and charged himself with compound interest. When the account was taken in 
1867 the fund amounted to $44,812.12, after allowing annual compensation, 
amounting in the aggregate to $6,416.74, and this compensation was held proper. 
In the course of the opinion, the court said: 
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“It is often more troublesome to adjust the affairs of a small estate, con- 
sisting of notes, accounts and unsettled dealings and transactions, when books 
have been irregularly kept, or when there are no books at all, than to settle a 
large and extensive business which has been systematically conducted, and a 
reasonable compensation would be proportionately much greater in the one case 
than the other. No inflexible rule, alike applicable to all estates and circum- 
stances, could, perhaps, be justly prescribed, either by the Legislature or the 
courts, but the rate of compensation should in each particular case be determined 
by the extent of responsibility, the nature of the services rendered and other 
causes difficult to limit or define.” 

The court in the same case held that the compensation should be annually 
allowed. It is the practice of one of the leading trust companies to charge an an- 
nual commission on guardianship settlements, based on the income received, so 
long as the expenditures do not exceed the revenue, of from 5 to 10 per cent., and 
on final settlements to charge a commission on the balance paid over to the ward, 
which is usually 5 per cent. on such balance. When the expenditures exceed the 
income, however, the ant.ual compensation is based on the disbursements. 

In cases of executorship and administration there is no specific statutory 
rule, and in making charges trust companies are compelled (as in case of 
guardianships) to regulate each case according to its own facts. If an estate 
is large, easily handled and speedily disposed of, the charges in some cases have 
been as low as 2% per cent. If it is large, but difficult to handle, the charges 
will be from 4 to 6 per cent.; if small and easily handled, about 5 per cent.; if 
small and difficult to handle the charges will be probably 10 per cent. 

In the case of Groman v. Groman, 7 Cold: 180, the Tennessee Supreme 
Court allowed compensation of $350 on an estate of $12,000. In Ex parte 
Parker, 69 S. W., 571, an administrator received $43,462.84 of which $15,479.79 
was cash on deposit, $4,000 was received from sales of bank stock and scrip 
and the balance from the sale of a stock of liquors. The debts paid out within 
sixteen months amounted to $31,226.94. The compensation allowed by the 
court was 2% per cent. on the cash in bank and 5 per cent. on the remainder of 
the receipts besides expenses and counsel fees. In Guild v. Young, 62 S. W. 
404, $500 was allowed an executor on an estate of $11,000. 

As stated, there is in Tennessee no statute regulating the compensation of 
guardians, administrators or executors, but in 1903 the Legislature passed an 
act applicable to trust companies in counties having a population of not less than 
60,000 nor more than 90,000 by the Federal census of 1900, or that may have 
that population, or more, by any subsequent Federal census, to act as guardian, 
executor, administrator or trustee. At the time of the passage of the act, it 
applied only to two counties, but after the Federal census of 1910 it will apply 
to all counties having a population of 60,000 or more. 

Under this act, the compensation of any bank or trust company acting as 
executor, administrator, receiver, assignee or trustee is fixed as follows: 

On estates, effects, funds or property, not exceeding in actual value $1,000, 
not less than 5 per cent. nor more than 10 per cent. ; on $1,000 to $3,000, not less 
than 5 per cent nor more than 714 per cent; on $3,000 to $10,000, not less 
than 4 per cent. nor more than 6 per cent.; on all amounts over $10,000 or each 
additional $1,000 over $10,000, there shall be allowed in addition to the per 
cent. on the first $10,000 an additional amount, not less than 2 per cent. nor 
more than 4 per cent. 
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The same act fixed the compensation of trust companies acting as guardian, 
as follows: “There shall be allowed upon the amount of the gross income, 
interest, dividends or earnings annually derived from the estate of the ward, the 
following per centum per annum: $3,000 and under, not less than 5 per cent. 
nor more than 10 per cent. ; $3,000 to $10,000, not less than 4 per cent. nor more 
than 7 per cent. per annum; all over $10,000, an additional percentage per 
annum shall be allowed in addition to the per cent. allowed up to $10,000 of 
not less than 2 per cent. nor more than 4 per cent. on the amount in excess of the 
$10,000.” 

The rule regulating the compensation of trustees under assignments for the 


benefit of creditors is thus announced by our Supreme Court in the case of Bank 
v. Haller, 19 Pickle, 81: 


(1) When the compensation is fixed in the instrument, that will control 
if not illegal or unreasonable. 

(2) Where the instrument provides for reasonable compensation it is 
a matter for the court upon proof and a consideration of all the facts. 

(3) Where the instrument is wholly silent as to compensation, the statu- 
tory allowance to clerks and masters for similar services obtains, unless the 
court in its discretion may decree otherwise on the facts. 

The statutory allowance referred to is as follows: 
$4.00 on the first $100 
$3.00 on the second $200 

2.00 on the third $200 


fi th 


1.50 on each $100 over $500, until 
the fees amount to $100. 


The charges for registering bonds are $1.00 per $1,000, and a charge of 
50 cents for each transfer of stock certificate. 


PROGRESS OF TRUSTEE COMPANIES IN AUSTRALIA 


Trustee companies of Australia reflect an exceptional increase in the business of ad- 
ministering estates which is regarded as due largely to recent amendment of the Administra- 
tion and Probate Acts, which, when two or more executors are named in a will, enables any 
one of them to appoint a Trustee Company in his place with those remaining, instead of 
requiring, as was the case heretofore, the whole body of the executors to retire before a 
company could act. 

The sixtieth half-yearly report of the directors of the Trustees, Executors & Agency 
Company, Ltd., of Melbourne, Australia, submitted January 30, 1908,. showed a larger in- 
crease in the number of new estates administered than during any preceding six months. 
The amount at credit of profit and loss account for the period covered by the report was 
£7,828, which was partly distributed for dividends and transferred to reserve fund or 
carried forward. The reserve fund amounts to £27,500. The trust, executor and agency 
business embraces a total of £8,665,493. 

This company is authorized by act of parliament to transact the following business: 
Act as executor under wills, alone or jointly; administrator in intestate estates; administra- 
tor with the will annexed; trustee under marriage and other settlements; trustee in cases of 
settlement of property for the benefit of women and children; take over existing trusts from 
individual trustees ;-act as temporary executor, administrator, or trustee during the absence 
of the original administrator or trustee; receiver and committee of estates under lunacy 
statute; agent for absentees or others; collect income, invest funds, manage or realize 
estates, and perform general agency business; act as guarantor or surety for the proper 
administration of estates. 
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UNPRECEDENTED INCREASE OF CASH RESERVE OF NEW YORK 
TRUST COMPANIES 


RUST companies of New York City and elsewhere are rapidly recovering 
—r the ground which they lost during the recent period of panic with its sequel 
of heavy withdrawals. The official statements rendered at the close of 
March, five months after the October climax, proves that public confidence in 
trust companies has not only been fully restored but strengthened as the real 
facts as to their stability and general strength have come more clearly to light. 
In this city, where the deposit withdrawals were heaviest, the gains are cor- 
respondingly greater. March 25, 1908, the trust companies of Greater New 
York increased their gross deposits $88,487,986, as compared with the last 
previous call of December 19, 1907. The Knickerbocker Trust Company state- 
ment is not included in this summary. Including this company, which resumed 
business March 26, the gross deposits of the forty-nine trust companies on March 
25 aggregated $716,531,522, as compared with $654,457.016. There is a net 
gain of $62,074,506 after deducting a decrease of $26,413,480 in the deposits 
of the Knickerbocker Trust Company due to payments made by the temporary 
receivers to preferred depositors, trust funds, etc. Including an increase of $7,- 
550,085 in the surplus and profits of the Knickerbocker during the period of sus- 
pension the total surplus and profits of New York City trust companies on March 
25 amounted to $160,793,871, as compared with $152,111,172 December 19. 

In fact, the trust companies of New York are making giant strides every week 
in recovering their deposits. The weekly statement issued by the State Banking 
Department shows on April 18 that the combined trust companies showed on that 
date a total of $731,722,600 deposits, an increase of $11,476,000 over the previous 
week. The same statement also showed total loans and investments $728,640,500, 
specie $43,077,500, legals $5,518,500, reserve on deposits $222,761,000. The 
percentage of reserve has thus been increased to 30.9. Since February 8 cash 
has been increased approximately $8,000,000 and reserve on deposit $58,000,000. 
This is the largest average of reserve which has ever been reported by the trust 
companies. 

Notable individual gains were reported March 25. The largest gain was 
made in gross deposits by the Farmers’ Loan & Trust Company, amounting to 
$12,427,851, as compared with the December statement. The Guaranty Trust 
Company reported an increase of $8,893,225; Central Trust Company, $8,114,- 
112; New York Life Insurance & Trust Company, $7,605,460; Morton Trust 
Company, $6,545,343; New York Trust Company, $6,787,205; United States 
Trust Company, $5,439,775; Union Trust Company, $4,539,883; Manhattan 
Trust Company, $3,522,639; U. S. Mortgage & Trust Company, $1,092,658; 
Washington Trust Company, $1,007,856. Among the Brooklyn trust companies 
the Brooklyn Trust Company gained $2,328,693; Kings County, $1,909,643: 
Peoples, $1,199,912, and Long Island Loan & Trust, $231,470. Other substantial 
and gratifying increases were reported, which are shown in the following table: 
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Condition of New York City Trust Companies 





A comparison of trust company statements under the call of March 25, 1908, 
and last previous call of Dece-..ber_19, 1907, showing increases in surplus and 


profits and gross deposits. 


Trust Companies March 25, "08 
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BI Sug Sark ee os on 33,000 


Long Island Loan & Trust 1,650,180 


a are 1,776,495 
NIN 6. ok cand Kees 7,011,412 
Metropolitan ........... 7,067,198 
IR oe Oe Sng 7,317,194 
Mutual Alliance ....... 546,243 
MI cic Scie oi xis 6 RR 366,000 
N. Y. Life Ins. & Trust 3,551,041 
errr 10,539,335 
SIE os ctiia ce aoe nese 1,199,189 
Queens County*........ 117,964 
ES Bs eg eee 1,117,795 
Title Guarantee & Trust 8,060,448 
Trust Co. of America.. 6,354,487 
RO rN 6 sb kt ke aah 7,626,826 
United States .......... 13,586,372 
U. S. Mortgage & Trust 4,382,188 
Wan Notdem. 466.5602. 1,561,092 
Washington ............ 1,067,148 
FRR:  ceeapcipeiee ss 270,289 


49 trust companies. .$160,793,871 
48 trust Cos. exclusive 

of Knickerbocker.. 147,530,478 
aCall of Aug. 22, 1907. 


*Decrease. 


Increase Surplus —————— 


and profits 
$53,838 
35,846 
*206,786 
10,714 
49,474 
*435 
354,422 
6,277 
50,006 
9,050 
42,089 
2,008 
47,347 
395,013 
37,288 
44,291 
4,700 
*171,207 
*3,725 
57,881 
6,022 
8,259 
8,706 
464,489 
*15,406 
24,916 
7,556,085 
*92,764 
*243,862 
110,518 
92,493 
*100,707 
83,667 
149,219 
11,650 
8,400 
295,640 
*196,574 

55; 

14,864 
9,105 
219,471 
*81 4,648 
300,626 
*165.381 
88,698 
*46,502 
229 


120,796 


$8,682,699 


1,126,614 


March 25, '08 
$10,784,612 
24,676,367 
10,575,635 
1,998,530 
14,031,755 
5,571,771 
39,980,444 
978,501 
5,017,841 
3,702,017 
477 
7,333,482 
9,737,348 
7357 34,130 
11,087,351 
3,792,258 
2,943,800 
7,075,123 
6,248,039 
37,512,332 
2,789,216 


1,050,799 
511,400 
11,652,843 
35,701,516 
6,190,029 
5,792,300 
6,347,718 
12,675,933 
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22, 700 
17,974,483 
47,993,597 
53,847,424 
18,878,890 
5,119,287 
7,626,283 
7,144,273 


$716,531,522 


680,830,006 














Gross deposits same 
Dec. 19, ’07 Increase 
$8,297,266 $2,487,346 
20,834,388 3,841,979 
11,081,624 *505,0890 

2,154,483 *155,953 
11,703,062 2,328,693 
6,199,873 *628,102 
31,875,332 8,114,112 
982,000 *3,400 
4,587,756 430,085 
3,003,684 698,333 
a Sor Bess 
6,015,504 1,317,978 
9,326,433 410,915 
61,306,279 12,427,851 
9,804,536 1,282,815 
2,740,947 1,045,311 
2,520,300 423,500 
7,537,938 * 462,815 
6,065,497 182,542 
28,619,107 8,893,225 
2,619,052 170,164 
5,460, 100 78,173 
1,657 ,700 *243,444 
1,196,052 *145,253 
844,652 *333,252 
9,743,200 1,909,643 
a62,114,996 *26,41 3,480 
5,507,080 622,940 
6,469,838 *677,538 
6,116,248 231,470 
9,153,204 3,522,639 
22,546,592 2,505,048 
15,189,130 2,407,975 
18,894,382 6,545,343 
3,749,877 *121,479 
5,131,100 *102,900 
26,417,221 7,605,460 
25,735,800 6,787,205 
13,495,500 1,199,912 
1,487,400 * 30,943 
7,428,805 1,899,971 
19,918,204 2,751,406 
20,193,403 *2,218,920 
43,453,714 4,539,883 
48,407,649 5,439,775 
17,786,232 1,092,658 
5,230,747 *111,400 
6,618,427 1,007,856 
7,167,946 *23,673 
$654,457,016 $62,074,506 

592,342,020 88,,487,986 
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MANAGEMENT OF REALTY BY FIDUCIARIES 


FREDERICK VIERLING 
Trust Officer of Mississippi Valley Trust Company, St. Louis 


(Continued from March Issue) 


Ill. 


what particularly, by Missouri fiduciaries. The subject may be looked at from two 

points of view: (1) The practical points of view, the features of which I shall not 

present; and (2) the legal points of view, the features of which that occur to me 
I shall call to the attention of the reader. For convenience, in presenting the legal points 
of view, I shall speak of them under six general heads, as follows: 1. The various kinds 
of fiduciaries. 11. General legal rules applicable to all fiduciaries. 111. Special Missouri 
rules as to various kinds of fiduciaries. 1v. Powers of fiduciaries as to sale of realty. 
v. Special remarks as to real estate agents. vi. Legal aspects of some practical questions. 


TT: subject for consideration is the “Management of Realty by Fiduciaries,” and, some- 





There are a number of rules in Missouri applicable only to the several kinds 
of fiduciaries indicated in the statute. 

An administrator or executor (under Section 130) in case of purchase 
of realty by a decedent and not paid for at death, if it be advantageous to the es- 
tate, may by order of court relinquish the property contracted for on the best 
terms that can be obtained. 

An administrator or executor (under Section 143) has authority, in case 
his decedent left land encumbered and shall not have devised the same nor pro- 
vided for the redemption thereof by will, by order of court, if in the judgment of 
the court it will promote the interests of the estate and not be prejudicial to 
creditors, to redeem the land out of personalty of the estate, or the court may 
order the sale of other realty and application of proceeds in redemption of the 
encumbered property. Under this authority, frequent action is taken for re- 
demption of property, especially out of the personal estate, and this section has 
been found to be of great benefit in the administration of estates. If the repre- 
sentative, in default of an order, redeem land from encumbrances, any payments 
made are at the peril of the representative. If they prove advantageous to the 
estate, well and good; if they do not prove advantageous to the estate, the repre- 
sentative is responsible personally for any loss that ensues. 

It frequently happens that a person makes a contract for the sale of realty 
and then dies. Under our statutes (Section 173) in such case, if the contract 
be in writing and if the decedent did not give power by will to complete the sale, 
if the purchaser shall desire specific performance, he may present a petition to the 
Probate Court setting forth the facts and praying that an order be made on the 
administrator or executor to complete the sale. Upon proper proof, the court 
will make the order desired. Thereupon, the administrator or executor is author- 
ized to make a proper deed and deliver same to the purchaser upon payment 
of the balance of the purchase price. Such deed is required to be acknowledged 
by the administrator or executor in the Probate Court in open court. This is 
the only form of deed that such representative is required to acknowledge in 
court. Other deeds may be acknowledged before a notary or other officer. 
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It frequently happens that the owner of realty dies leaving the land encum- 
bered by mortgage deed of trust, and the question arises whether the holder 
of the deed of trust has a right to present his claim on the unpaid notes to the 
Probate Court for allowance as a general debt against the estate of decedent. 
He has such a right, and upon proper presentation the court will allow a claim for 
the unpaid debt represented by the note. Such allowance, however, may only 
be made in cases where the decedent executed the notes in question, or where he 
in writing bound himself for the payment thereof. In such cases, the holder of 
the notes may be considered as having double security: First, the security afforded 
by his mortgage deed of trust, and, second, the liability of the general estate on the 
notes as an allowed claim: In event of death of a person giving a mortgage deed 
of trust securing notes, under Section 145 of our statutes, notwithstanding de- 
fault in payment of interest or principal, no foreclosure sale shall take place under 
the deed of trust within nine months after the death of decedent. This provision 
is evidently for the protection of an estate which may be more or less involved and 
allows the legal representative nine months within which to get matters in shape 
and provide for payment of the loan. This restriction as to sale applies only to 
deeds of trust made by a deceased owner of property. It does not apply to 
deeds of trust made by a prior owner of property and remaining outstanding at 
the time of death of the person purchasing same subject to the encumbrance. 


IV. 


The powers of sale of realty by various fiduciaries are more or less defined 
by statute in Missouri. Such powers may be conveniently presented in the fol- 
lowing order: (1) By administrators and executors, not for payment of general 


debts; (2) by administrators and executors, for payment of general debts; (3) 
by guardians and curators of minors; (4) by guardians of insane persons; (5) 
by receivers having charge of realty; (6) by trustees having specific power of 
sale; (7) by trustees not having specific power of sale; (8) by statutory trustees ; 
(9) by agents having charge of realty. 

(1) Administrators and executors on order of court, if court believe after 
payment of debts there will not be sufficient assets to pay for real estate pur- 
chased by a decedent and not fully paid for, may sell interest of deceased. In 
such event, no petition and appraisement is necessary as required for sale of realty 
to pay general debts. Again, if redemption of land would be prejudicial to 
creditors of deceased, or if there be not sufficient assets to redeem after paying 
debts, the court may order interest of estate to be sold. Also, under a will an 
executor may be directed or authorized at his discretion to sell lands of decedent 
for any lawful purpose. Land cannot be so devised as to prevent a sale by 
order of court for payment of debts. Sale and conveyance of realty directed to 
be made under a power in a will must be made by the acting representative, an 
executor or administrator with will annexed, if no other person be appointed by 
the will for that purpose or if such person fail or refuse to act; but if the power 
is discretionary in a given person it must be made by such person only. 

(2) Administrators and executors of a decedent, if the personal estate of 
the decedent be insufficient to pay his debts, are required to present a petition to 
the Probate Court stating facts and praying for order to sell realty of deceased 
or so much thereof as will pay his debts. The debts referred to are those due by 
the decedent at his death or under obligations made by him that accrue into debts. 
On the filing of such petition the court must order that all persons interested in 
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the estate be notified and that unless good reasons to the contrary be shown at 
the next term of the court an order will be made for the sale of the whole or so 
much of the land of the estate of the deceased as will pay his debts. Notice of 
such order must be published four weeks and heirs or devisees residing in the 
jurisdiction where the court is located shall receive personal notice of such order 
at least ten days before the term of court at which the order of sale is to be made. 
Upon proof of publication and service of notice, the court hears testimony and, 
if proper, makes an order for the sale of the realty, or sufficient thereof to 
pay such debts, and may order sale to be made at public or private sale. The 
order describes the land to be sold and directs such representative to make the 
sale. The courts usually authorize sale to be public or private, at the discretion 
of the representative. Before making sale the representative is required to ap- 
point as appraisers three disinterested householders of the county in which the 
land lies. If property be sold at public sale, then previous notice must be given 
containing a description of property and the time, place and terms of sale, such 
notice to be published four weeks in a newspaper. If property be sold at private 
sale, it cannot be sold for less than three-fourths of its appraised value. Before 
sale is completed the representative must report to the court to the next term after 
the sale, and if approved the representative executes and acknowledges deed 
reciting facts and delivers same upon receipt of purchase money. The courts 
usually order such sales to be on terms of not less than one-third cash and balance 
in one or two years with interest at 6 per cent. on deferred payments, secured by 
property sold. The procedure just outlined is the most usual one under which 
sales are made by administrators and executors, but occasionally sales for pay- 
ment of debts are directed by the court to be made on its own motion where on the 
filing of an annual settlement by the representative it appears that the personal 
estate is not sufficient to pay the debts of the estate. In such case, the same 
proceedings are necessary as in case of sale on petition of the representative, 
except that no petition or notice is necessary. 

(3) The guardian or curator of a minor may by order of court sell realty 
of the minor for investment of proceeds or to purchase other real estate. Such 
sales are required to be conducted in the same manner and the same proceedings 
are required to be had with reference thereto as in case of sale of realty of a 
decedent for payment of debts, except that there need be no publication to parties 
in interest and that no notice need be advertised that matter of making order will 
be considered by the court. Sales for minors may also be public or private, as 
directed by the court, and in no case for less than three-fourths of appraised 
value of the propefty sold. 

(4) The guardian of an insane person may sell his realty when his personal 
estate is not sufficient for payment of his debts and maintenance of himself and 
family and education of his children. To provide funds for such purposes, the 
guardian should apply to the court for order to mortgage, lease or sell the whole 
or so much of the real estate of his ward as shall be necessary. In such cases, 
the same proceedings are required to be had as provided by law for. the sale of 
real estate of minors. 

(5) Where realty is in the hands of a receiver he merely takes charge of 
the property under order of court. No doubt the court could authorize and 
direct him to sell any property in his charge, but sales of such property are usually 
made by the sheriff upon notice published as directed by the court. 

(6) Where trustees are given specific power to sell realty they must do so 
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in strict accord with the power given them under thé agreement or will creating 
the trust. 

(7) Where trustees are not given any specific power to sell realty they 
usually cannot do so, unless such power is necessarily implied from the duties 
imposed. There is an exception to this rule—that a court of equity may on a 
proper showing authorize the sale in such cases if the best interests of the estate 
require, and sometimes even the court makes such order where there is positive 
prohibition against the sale of realty. These are, of course, exceptional cases, 
as the courts desire as near as feasible to carry out the lawful purposes of the 
trust within the terms of the instrument creating it; but where the estate is in 
jeopardy the court on a proper showing reads into the instrument the idea that if 
the creator of the trust were able he would reform the instrument to meet the 
emergency and in the emergency allow the sale. 

(8) Statutory trustees have such powers as are given them by statute. 
These leave the matter of sale of realty in the discretion of the court. On a 
proper showing the trustee can always obtain an order of sale, and in such event 
he must sell in strict conformity with the authority given. The trustee has no 
implied authority to sell without order of court. 

(9) Agents in charge of realty have no implied authority to sell. To make 
sale an agent or attorney-in-fact must have express authority in writing and must 
sell in strict compliance therewith. 

Where property to be sold by a fiduciary is subject to homestead rights of a 
widow or minor child, the property cannot be sold except subject to such rights. 
All warranties in a deed of a fiduciary are held to be made by him personally, 
and he alone is bound thereby. There is an exception to this rule—that if the 
instrument creating the trust authorizes the trustee to make warranties binding 
on the trust estate, then the trustee may insert warranties in a deed made by him 
and such warranties bind the estate and not the trustee. This power to make 
warranties binding the estate must be expressly given and are never implied. 
Under our statute the use of the words “grant, bargain and sell” in the conveyance 
clause of a deed is defined to imply fuil warranties of title, and a fiduciary should 
never use these words in a deed given by him unless he intends to bind the estate 
if authorized, or to bind himself if not authorized. 


(Concluded in May issue) 


SUCCESS OF THE FIRST TRUST & SAVINGS BANK OF CHICAGO 


The First Trust & Savings Bank of Chicago, which was organized in December, 1903, 
has had so steady and so remarkable a growth during the four years of its existence 
that it now finds it necessary to occupy considerably enlarged quarters. Its present office 
on the ground floor of the First National Bank build'ng, will be practically doubled in 
size, and it is hoped that the enlarged room will be ready for occupancy by June 1. This 
bank, whose president, James B. Forgan, is also president of the First National Bank of 
Chicago, is under the management of the same board of directors as is the First National. 
Its original capital was $1,000,000, a sum which was created by an extra dividend declared 
from the surplus of the First National Bank. 

The success of the institution has been such that out of its earnings an additional 
million dollars has been added to the capital, and the surplus account now exceeds 
$1,500,000. The functions of this bank include those of a savings bank, trust company, 
bond house; and reserve depository; in fact, every conservative form of financial service 
except that of the commercial bank. It was primarily established to provide savings and 
fiduciary facilities to the many clients of the First National Bank of Chicago, and its 
success has proved the wisdom of the action. 
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THE GUARANTY BANK LAW OF OKLAHOMA 


W. A. BROOKS 


Secretary and Treasurer of the Columbia Bank & Trust Company, Oklahoma City, Okla. 


UR new Guaranty Bank Law was enacted last December. On February 
() 15 it went into force and effect. The sixty days intervening were given 
to permit the banks to comply with the requirements of the new law and 
prepare themselves for a very rigid examination. All State banks, and every 
National bank that applied for the benefits of this law, were examined by the 
State department and required to conform in every particular to the provisions 
in the new law. No officer or employee can owe, either directly or indirectly, any 
obligations to his bank. Twenty-five per cent. reserve against deposits must be 
maintained ; 20 per cent. of total loans may be in real estate first mortgages and 
75 per cent. of capital stock may be loaned upon farm products (grain) in the 
hands of the warehouses and elevators. Upon a bank conforming to the re- 
quirements of the law, and paying in the required assessment in cash to the 
State Treasurer, which has been, up to date, one-half of one per cent. upon the 
average deposits of the year just passed, a certificate is issued to the bank, 
signed by the chairman and secretary of the Banking Board, certifying that the 
bank has complied with the law, and its deposits are guaranteed by the Deposi- 
tor’s Guaranty Fund of the State of Oklahoma. 

The power is given the Bank Commissioner to remove any officer or employee 
from the bank, who, in his beiief, is incompetent and reckless in the management 
of the bank. The commissioner further has the power to regulate the rate of 
interest to be paid upon deposits. The existing maximum rates are 3 per cent. 
upon bank balances and 4 per cent. upon savings accounts or six months’ time 
deposits. 

Under the law the Banking Board is to make an assessment upon the banks 
of the State coming under this law, of 1 per cent. of their average deposits of the 
previous year and may use its discretion in the collecting of this assessment, and, 
as I have stated, up to the present time have collected but one-half of 1 per cent. 
The intention of the law is to maintain a fund of 1 per cent. of the total deposits 
of all banks coming under this law and not to make an annual assessment. In 
case of sufficient failures to deplete this fund, an unlimited assessment may be 
made to pay this and maintain this fund to 1 per cent. as required. 

Up to the present time there are in the State of Oklahoma 312 National 
banks, and 467 State banks. Under the last statement the total individual de- 
posits of the National banks were $38,000,000. That of the State banks, 
$17,000,000. 

Up to the present time thirty-five National banks have come under the 
guaranty law, which banks have an average deposit of $5,000,000. 

It is a little early yet to determine just how the new law is going to work 
out, and what effect it has had upon the business of the State. Personally, I 
am of the opinion that the effects of this law will be felt in times of panic and 
financial fear, but as this condition does not exist at the present time, and the 
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people have confidence in the banks since the recent storm, whether they be 
guaranteed or not guaranteed, I do not think that the effect is going to result 
in any material shifting of deposits to the guaranteed banks. 

The trust company law of the State of Oklahoma requires that a trust com- 
pany have a minimum capital of $200,000 paid in full. Fifty thousand in 
cash or specified securities must be placed in the hands of the State Treasurer 
for the guarantee of the proper performance of all matters of trust. The trust 
companies are under the supervision of the Bank Commissioner and are sub- 
jected to the same examination as the State banks except that the published re- 
ports are made only upon call of the Secretary of State. It is our custom, how- 
ever, for this bank to publish statements under the same date as the State 
bank call. Trust companies are authorized to execute all classes of guarantee 
bonds; to act in the capacity of administrator, guardian, executor, assignee, and 
receiver. They may receive time and demand deposits, savings accounts, and 
transact any business of a trust nature. Our charter is very liberal, but the 
supervision is very exacting. 





TRUST COMPANY PROGRESS IN NORTH CAROLINA 


JAMES B. BLADES 
President New Bern Banking and Trust Company, New Bern, N. C, 


The trust companies of North Carolina, with a few exceptions, are to a large 
extent banks doing a banking business under the name and charter of a trust 
company. The State law requires of them that they maintain the same reserve as 
it requires of State banks, viz., 15 per cent. on deposits subject to check, and 5 
per cent. on time and savings deposits. Very few of our trust companies allow 
interest on checking accounts, and the reserve requirement is very generally ob- 
served. Our trust companies, with two or three exceptions, have been established 
within the last ten years, and the business of a trust company of this State is 
somewhat new. The State exercises supervision over them through its corpora- 
tion commission, the examiners of the commission being practical bank men. 
The trust companies receive their charters direct from the State Legislature, and 
the powers delegated to them are exceedingly liberal. As a rule, no difficulty is 
encountered in the securing of a charter. Very few restrictions are placed upon 
our trust companies, but so far, no advantage has been taken by them of the 
State’s liberality in this respect. The State imposes upon them the same limita- 
tions regarding loans as is placed upon State banks; and our State banking law 
is modeled upon the law governing National banks. There have been no trust 
company failures or troubles in our State, consequently there is no demand for 
any change in the existing laws. 

The laws of the various States bearing upon trust conrpanies should be as 
uniform as possible, and with proper effort on the part of the different State bank 
associations, considerable progress can be made along this line. The recommen- 
dations made by Clark Williams, of the Banking Department of the State of New 
York, as regards trust company legislation in that State, are, in my opinion, most 
excellent, and present many good models upon which to base legislation in States 
having inadequate laws governing trust companies. 
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WHAT CONSTITUTES THE EXERCISE OF BANKING POWERS 
BY TRUST COMPANIES 


An Important Opinion Rendered by the Attorney-General of Wisconsin Relative to Trust 
Company Deposits Not Subject to Check, Draft or Payable on Demand 


TTORNEY-GENERAL F. L. GILBERT of Wisconsin has rendered a 

A comprehensive opinion relative to trust companies, organized under Sec- 
tions 1791d and 17911 of that State, receiving money on deposit not subject 
to check or draft, nor payable on demand and issuing therefore notes, certificates 
of deposits or pass-books and drawing interest. In deciding that the accept- 
ance of deposits under the conditions described does not constitute the exercise of 
any banking power or privilege Attorney-General Gilbert reverses a decision 
handed down by his predecessor in office, who maintained that the trust com- 
panies of Wisconsin were transacting a banking business in receiving deposits 
for which they issued their instrument of indebtedness on the shape of notes, 
certificates of deposit or pass-books and paid interest thereon. Inasmuch as 
the laws of Wisconsin prohibit trust companies from conducting a banking busi- 
ness, the former interpretation imposed undue hardships from which they will 
be in a measure relieved by Attorney-General Gilbert’s decision, which is made 
in response to an inquiry from the State Commissioner of Banking M. C. 
Bergh. The opinion, which includes many citations from notable judicial decis- 
ions regarding the functions of trust companies, reads as follows: 
Hon. M. C. Bercu, 
Commissioner of Banking, Madison, Wis. 

Dear Sir: Under date of the 18th ult. you have asked if I agree with the 
opinion rendered by my predecessor, Hon. L. M. Sturdevant, as to “whether a 
trust company organized and doing business under Sections 1791d to 17911 inclu- 
sive, of the statutes of 1898, has the right to receive deposits and pay interest 
thereon, issuing for such deposits, savings, pass-books or certificates of deposit?” 

After a long and careful research I have come to a contrary conclusion. 

The foregoing sections of the statutes expressly authorize a trust company to 
“execute and issue its notes and debentures, payable at a future date” (Section 
i79Q1g) * * * “to execute and issue in the transaction of its business all 
necessary receipts, certificates and contracts” (Section 1791h). 

Furthermore, “Such corporations (trust companies) shall have and exercise 
any and all such powers as are usually had and exercised by trust companies” 
(Section 179th). 


March 27, 1908. 


The limitation imposed upon such a company is that nothing in said statutes 
‘shall be construed as giving it the right to issue bills to circulate as money, buy 
or sell bank exchange or do a banking business.” 

A promissory note and a certificate of deposit, in the usual form, are prac- 
tically identical. 

The court says in the case of Dietrich v. Rothenberger, 75 S. W. (Ky.) 271: 


“A certificate of deposit drawn in the usual form seems to fulfill in every particular 
the definition of a promissory note, to wit, an unconditional promise in writing for the 
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payment of a certain sum of money absolutely and at all events. It is therefore held in all 
the States of the Union, except Pennsylvania, that the instrument is, in substance and in 
legal effect, a promissory note, and governed in most respects by the same general rules.” 

See also Amer. & Eng. Ency. of Law, 2d Ed. vol. 5, page 803. 

Chiet Justice Ryan in the case of Klauber et al v. Biggerstaff, 47 Wis. on 
page 555, uses the following language: 

“The ordinary form of a certificate of deposit of money falls precisely within the defini- 
tion (of a promissory note), and it seems strange that there ever was a doubt that it was 
in law a negotiable promissory note.” 

This language was approved in the case of Curran v. Witter, 68 Wis. 16. 

The word “debenture,” according to Anderson’s Law Dictionary, page 315, 
is difficult of accurate definition. “It expresses the acknowledgment of a debt 
by either a corporate body or a large partnership.” 

Debentures may be charges of some kind upon property, or they may be 
nothing more than an acknowledgment of debt. (Supra. ) 

An entry made in a pass book, in so far as the questions here involved are 
concerned, is equivalent to a certificate of deposit. Oulton v. Savings Institution, 
17 Wall. U. S. 109. 

“Corporations take, by implication, the right to use al! reasonable modes of executing 
their express powers which a natural person might adopt in the exercise of similar powers. 
They must have a choice of means and are not to be confined to any one mode of operation.” 
Thompson Com. Corp. Section 5643. 

In the absence of express authority therefor, every private corporation which 
may require the use of money to carry out the purposes of its organization, has 
the implied power to borrow money for such purposes, and it takes such power 
as a natural person enjoys it, with all its incidents and accessories. It may 


borrow money precisely as an individual may, and bind itself for the payment 
of the same by any form of obligation not forbidden. Supra, Section 5697. 

The power to execute and issue bonds, contracts, and other certificates of 
indebtedness, includes the power to make negotiable promissory notes, payable at 
a future day or on demand. Supra, Section 5730. 


When a corporation possesses the power to borrow money, it is not material 
by what kind of instrument it acknowledges the indebtedness or promises pay- 
ment. Supra, Section 5731. Rockwell v. Bank, 13 Wis. 731, p. 733. Bank v. 
Trust Co., 105 Fed. Rep. 491. 

It follows from the foregoing that unless prohibited by the provision of the 
statute forbidding trust companies to “do a banking business,” trust companies 
have the right, under the statutes of this State, to borrow money and evidence 
the loan by note, certificate of deposit or other form of negotiable paper not 
expressly prohibited. 

In distinguishing banks from trust companies the American and English 
Ency. of Law, Second Edition, Vol. 3, on page 791, uses the following language: 

“The distinct between a bank and a trust company is well defined. The powers of the 
trust company depend upon the terms of its charter, of course, but they are not banking 
powers. The trust company, like the savings bank, pays interest upon deposits, but its 
deposits are strictly loans, not subject to check. It may not issue its own notes for circu- 
lation, nor does it buy or sell exchange in the ordinary course of its dealings. In directions 
that are not akin to banking, its powers are much broader, and extend outside the monetary 
realm into real estate transactions, trusteeships and the conduct of property interests of all 
kinds. The exercise by a trust company of some of the functions of a bank does not make 


the company a banking institution, nor lay its officers liable to prosecution for violating the 
banking laws.” 
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The case of Dietrich v. Rothenberger, 75 S. W. Rept. (Ky.) 271, is instruc- 
tive on the question here involved. The German-American Title Company, a 
corporation authorized to borrow money and give notes or other evidences of 
indebtedness, borrowed a sum of money and issued to the lender a paper bearing 
the title “Certificate of Deposit,” which certified that the lender had the sum 
loaned to his credit at the office of the corporation, and that the corporation 
agreed to pay him the same, with interest at the expiration of a fixed period. This 
act was held not to constitute the doing of a banking business by the corporation. 
The following language is used by the court on page 272: 

“The trust company, like the savings bank, pays interest upon deposits, but its deposits 
are strictly loans, not subject to check * * * The money in this case was simply loaned 
for twelve months. It was not subject to check. There was nothing in the transaction that 
might not have been done, and is not in fact done, by many individuals throughout the 
State. Jt was not the exercise by the corporation of any banking privilege.’ 

A corporation that borrows or lends money for its own use is not engaged in 
banking. Bolles on Banking, vol. 1, page 9 and cases cited. 

A general deposit, which is subject to check, is something more than a loan. 
Supra. page 180. Boyd v. Schneider, 65 C. C. A. 209, page 212. 

Banks are of three kinds, viz., banks of issue, banks of exchange and banks 
of deposit. Morse on Banking, Section 2. 

The characteristic feature of the first is that it issues its paper to circulate 
as money, of the second that it buys or sells exchange, of the third that it receives 
money on general deposit, which is always payable on demand and subject to 
check and draft. Bolles Modern Law of Banking, vol. 1, page 2. 

It is the receiving of money upon such terms that constitutes the act one of 
banking. An institution which does not issue its paper to circulate as money, 
nor buy or sell exchange, nor receive money on deposit, payable on demand 
and subject to check and draft, is in no proper sense of the word a bank. 

Consequently, if an institution be not engaged in any one of these operations 
it is not, properly speaking, doing a banking business. 

Banks are not, of course, confined to these operations, but what they do in 
addition thereto does not involve the exercise of a banking power or privilege 
nor is it the doing of a banking business. 

It was expressly held in the case of State v. Lincoln Trust Company, 144 
Mo. 562, relied upon in large part by my predecessor in his opinion, that the 
trust company in question in that case had no authority to operate a general 
deposit account and receive money without paying interest thereon. 

It was further held in that case that “They (trust companies) have no 
authority to operate a general deposit account and receive money in any sums 
whatever upon which no interest is allowed and pay out such funds upon the 
depositors’ checks.” (Page 588.) 

In respect to the right of a trust company to establish the relation of debtor 
and creditor between its depositors and itself it was held that the right to. accept 
money and pay interest on the same “necessarily authorizes them (trust com- 
panies) to create the relation of debtor and creditor as to the funds so de- 
posited, but only to that extent.” (Page 588.) 

It was the receiving of money on general deposit, without the payment of 
interest thereon, subject to check as it is usually received by banks, that was 
pointed out to be obnoxious to the statute. 

The phrases “banking business” and “banking privilege,” have received 
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very restricted interpretations by some of the courts and are construed by them 
as applying only to those banks which exercise the function of issuing paper 
money. Bank v. Land Co., 105 Cal. 376. Dearborn v. Bank, 42 Ohio St. 617, 
p. 622. Building Assoc. v. Gallagher, 25 Ohio St. 208, p. 214. Trust Co. v. 
L. & T. Co., 65 N. W. R. (Minn.) 78. 

It is an elementary rule that in the interpretation of statutes every word 
therein is to be given its full force and meaning if possible. To hold that a trust 
company may not borrow and evidence its loans by notes, certificates of deposit 
or pass book entries would, in effect, read out of the statute the words “execute 
and issue its notes and debentures, payable at a future date.” 

In my opinion it is the receiving of money on general deposit, subject to 
check and draft that the statute prohibits by the phrase forbidding a trust com- 
pany to “do a banking business” and not the borrowing of money on time for 
which interest is paid. 

It appears from an examination of the statutes of the various States that 
it is quite usual for trust companies to be expressly given the right to receive 
deposits and pay interest thereon so that it may be contended with some force 
that such power is within the powers “usually had and exercised by trust com- 
panies.” 

See in this connection the following statutes and authorities: Mills Annot. 
Statutes, Col. Rev. Sup. vol. 3, Sections 535-544 and laws 1901, page 102. Civil 
Code, Idaho, 1901, Ch. 80, Secs. 2086-2162, also Secs. 2332-2337. Annot. Code, 
Ia., 1897, Sec. 1889. Stats. Kas. 1905, Sec. 1526 & Ch. 528, Laws 1903. Laws 
of Louisiana 1902, Act 45, Sec. 61. Revised Laws of Mass. 1904, Ch. 116, 
Laws 1905, Ch. 189. Gen. Stats. Minn. 1894, vol. 1, Sec. 2849 and revised laws 
1905, Secs. 3035-3038. Revised Statutes Mo. 1899, Ch. 12, Art. 12, Sec. 1424. 
Annot. Codes Mont., vol. 1, pt. 4, Tit. 3, Ch. 1, Sec. 590. Revised Stats. New 
Jersey 1899, Ch. 71, Laws 1902; Ch. 214, Laws 1903. Laws New Mexico 1903, 
Ch. 52. Laws New York 1903, Sec. 156, Ch. 696. Stats. Pennsylvania, Sec. 1, 
29, Law of Corporations. Laws 1905 South Dak. Ch. 74, Sec. 4. Laws Tenn. 
1887, Ch. 190, Sec. 128. Revised Stats. of Utah 1898, Ch. 6, Sec. 424. Laws 
of Washington 1903, Ch. 176, Sec. 4. Acts 1903 W. Va., Ch. 7, Sec. 1, Ch. 45, 
Laws of 1905. Amer. & Eng. Ency. of Law, 2d Ed., vol. 3, p. 791. Kirk- 
bridge & Sterrett, The Modern Trust Co., Chapters 5 and 6. Dietrich v. Roth- 
enberger, 75 S. W. Rept. 271. Trust Co. v. Int. L. ete. Co., 153 Mass. 271. 
People v. Trust Co., 139 N. Y. 185. Pratt et al. v. Short et al., 79 N. Y. p. 441-2. 

It is my opinion, based upon the foregoing authorities, that the receiving of 
money on deposit by trust companies, not subject to check or draft, nor payable 
on demand, and the issuing of notes, certificates of deposit, or pass books there- 
for, drawing interest, is not the exercise of a banking power or privilege or the 
doing of a banking business, but that such a transaction is a loan such as any 
individual may make, the note, certificate or pass book being merely the written 
evidence thereof. 

I believe that I may appropriately suggest in closing that the question 
here involved is a very important one, especially to the financial institutions of 
the State, and that the subject is one which should receive the attention of the 
Legislature, the matter being, in my judgment, one for legislative action rather 
than for judicial interpretation. 

Very truly yours, 
F. L. Giteert, Attorney-General. 
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AGGREGATE DEMAND LIABILITIES SUBJECT TO CASH RESERVE 
LAW IN PENNSYLVANIA 


Attorney-General Todd Renders an Opinion, Including Paper Payable on Demand 
for Borrowed Money 


N response to a letter of inquiry from the Commissioner of Banking J. A. 
Berkey, of Pennsylvania, the Attorney-General, M. Hampton Todd, has 
given the following opinion relative to the character of immediate demand 

liabilities of a State bank or trust company, subject to the new cash reserve law 
which became operative January 1, 1908: 


Sir: I am in receipt of your letter of April 1, 1908, inquiring substantially 
whether, in computing the aggregate of all the immediate demand liabilities of 
banking institutions subject to the provisions of the Act of 8th May, 1907, (P. L. 
189), entitled: 


“An Act to provide for the creation and maintenance of a reserve fund in all banks, 
banking companies, savings banks, savings institutions, companies authorized to execute 
trusts of any description and to receive deposits of money, which are now or may hereafter 
be incorporated under the laws of this Commonwealth, and in all trust companies or other 
companies receiving deposits of money, which may have been heretofore or which may here- 
after be incorporated under section twenty-nine of the act approved April twenty-ninth, one 
thousand eight hundred and seventy-four, entitled ‘An Act for the creation and regulation 
of corporations,’ and the supplements thereto,” 


upon which aggregate a reserve fund of at least 15 per cent. is required by 
Section 2 of said act, your department should include paper payable on demand 
given by such institutions for borrowed money. 


Your inquiry requests a construction of certain provisions of the act in 
question. By Section 2 of the act it is provided as follows: 

“Every such corporation, receiving deposits of money subject to check or payable on 
demand. shall, at all times, have on hand a reserve fund of at least fifteen per centum of 
the aggregate of all its immediate demand liabilities.” 

In the absence of legislative definition, there might be room for some dis- 
cussion as to the meaning of the phrase “immediate demand liabilities” as used 
in the paragraph of Section 2 above quoted, but in Section 4 of the act the 
Legislature has defined the phrase as follows: 

“Immedate demand liabilities shall include all deposits payable on demand, and all 
items in the nature of claims payable on demand.” 

It is clear that one of the purposes of the act is to provide for a reserve 
equal to 15 per cent. of the immediate demand liabilities of the institutions sub- 
ject to its provision, and I am of the opinion that a liability given for borrowed 
money payable on demand is an item in the nature of a claim payable on 
demand, and is a liability that requires the protection of the reserve as fully as 
such protection is required for deposits subject to check or payable on demand. 

Very truly yours, 
M. Hampton Topp, Attorney-General. 
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IMPORTANT TRUST COMPANY LEGISLATION IN MASSACHUSETTS 


MPORTANT amendments in the laws governing trust companies and savings 
banks in Massachusetts are contemplated in bills which have been unani- 
mously presented by the Committee on Banks and Banking of the House of 

Representatives. The segregation of savings deposits in trust companies and a 
new cash reserve basis are two leading provisions of House Bill 1448, which 
is assured of enactment at the present session. In New Hampshire the separation 
of savings deposits has been a legal requirement for the past ten years. In 
Connecticut this provision was enacted last year. Similar legislation is now 
proposed in bills pending in the Legislatures of New York, Massachusetts and 
Rhode Island, thus indicating that there is a definite and systematically directed 
movement to secure a greater degree of protection for savings deposits. An- 
other bill which is likely to become a law in Massachusetts creates a still higher 
standard and more rigid requirements as-to the standard of investments in which 
savings deposits and the funds of trustees may be invested. Inasmuch as Massa- 
chusetts has had the proud distinction of requiring exceptionally high grade 
investments for savings and trust funds it is significant that the scope for such 
investments will be made more restrictive than in the past. 

House Bill No. 1448, in which the trust companies of Massachusetts are 
especially concerned, was reported without a dissenting vote by the committee 
on April 3. It is drawn largely in accordance with suggestions contained in the 
Governor’s address as relating to banks and banking, the annual report of 
Bank Commissioner Pierre Jay and hearings at which appeared representatives of 
trust companies and banks. It provides for the creation of trust companies in 
Boston to become reserve agents for other trust companies. 

The cash reserve requirement for trust companies under this act provides 
in substance the following division: 


Total Cash In Banks Mass. Bonds 
Oe a ey ere 15 6 9 or 6 3 
Ra Rciss cea ia <0 ad's 58 20 8 12 or 8 4 
ee as an wba 2 20 10 10 O 


It will be of interest to state that there has been not a single trust company 
or bank suspension in Massachusetts as a result of the recent crisis, thus in- 
dicating a high standard of stewardship in the management of trust companies 
and savings banks as well as excellence of legal safeguards. The increase of cash 
reserves provided for trust companies under House Bill No. 1448 is, therefore, 
not an indication of any weakness in the cash reserve status of trust companies, 
but intended rather as double assurance to the public. The provision for the 
segregation of savings deposits in trust companies applies principally to trust 
companies outside of Boston, inasmuch as the trust companies in the city have 
not transacted a savings bank business. 


Section 1 of the proposed law provides that every trust company soliciting 
or receiving savings departments shall have a savings department in which all 
business relating to such deposits shall be transacted. Savings deposits, under 
this clause, embrace deposits which may be withdrawn only on presentation of 
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pass-books or other similar form of receipt; deposits which, at the option of the 
company may be withdrawn only at the expiration of a stated period after notice 
of intention to withdraw has been given and all such deposits which might lead 
the public to believe that they are received or invested under the same condi- 
tions and in the same manner as deposits in savings banks. Section 2 states 
that all such deposits shall be special deposits and placed in the savings depart- 
ment. The loans or investments of such deposits shall be made in accordance 
with the statutes governing the investment of deposits in savings banks. There 
is also provision for a board or committee, appointed by the board of directors 
of such trust company to supervise these transactions. Section 3 provides 
that the accounts and transactions of the savings department shall be kept 
separate and distinct from the general business of the corporation. Section 4 
sets forth that the capital stock of such trust company, together with the liabil- 
ities of the stockholders thereunder, shall be held as security for the payment of 
such deposits, having equal claim with other creditors. Income derived from 
savings investments, after all charges and expenses or losses are met, shall 
accrue as profits and may be transferred to the general fund of the corporation. 
Section 6 provides that all savings deposits not now invested in accordance with 
the provisions of this act shall be so invested, at least one-fifth part before the 
first day of November in each year thereafter so that all such deposits will be 
so invested before November 1, 1913. 


Sections 8, 9 and Io define the reserves for trust companies, as follows: 


Section 8. Every trust company doing business within the Commonwealth shall at all 
times have on hand as a reserve an amount equal to at least 15 per cent. of the aggre- 
gate amount of its deposits exclusive of savings deposits, and of time deposits represented 
by certificates or agreements in writing and payable only at a stated time, but whenever 
such time deposits may be withdrawn within thirty days they shall be subject to the reserve 
requirements of this act; and every trust company doing business in the city of Boston shall 
at all times have on hand as a reserve an amount equal to at least 20 per cent. of the 
aggregate amount of its deposits computed in the same manner. 


SEcTION 9. Not less than two-fifths of such reserve shall consist either of lawful money of 
the United States, gold certificates, silver certificates or notes and bills issued by any law- 
fully organized National banking association, and the remainder of such reserve may consist 
of balances, payable on demand, due from any trust company in the city of Boston author- 
ized to act as reserve agent as hereinafter provided, or from any National banking associa- 
tion doing business either in this Commonwealth or in the cities of New York, Philadelphia, 
Chicago or Albany; but not exceeding one-fifth of such reserve may consist of bonds of the 
United States or of this Commonwealth computed at their fair market value, which are the 
absolute property, and in the possession of such corporation: provided that the aggregate 
amount of lawful money of the United States, gold certificates, silver certificates and notes 
and bills issued by any lawfully organized National banking association held by such corpora- 
tion shall at all times be equal to at least 5 per cent. of the aggregate amount of all its 
time and demand deposits exclusive of deposits in its savings department. 


SEcTION 10. The bank commissioner may authorize any trust company in the city of 
Boston to act as reserve agent for trust companies doing business in this Commonwealth: 
provided, however, that a trust company may not keep any part of its reserve in a trust 
company so authorized to act as reserve agent without first obtaining the consent in writing 
of the bank commissioner. Not less than one-half of the reserve of such trust company 
acting as reserve agent shall consist of lawful money of the United States, gold certificates, 
silver certificates or notes and bills issued by any lawfully organized National bank associa- 
tion, ard the remainder of such reserve may consist of balances, payable on demand, due 
from any trust company in the city of Boston authorized to act as reserve agent as herein 
provided, or from any National banking association doing business either in this Common- 
wealth or in the cities of New York, Philadelphia, Chicago or Albany. 
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Section 11 provides for the maintenance of the reserve. The remaining 
sections prescribe returns to be made to tax commissioners and at least four 
reports annually to the Board of Commissioners of Savings Banks. Provision 
is also made for trust companies to establish not more than one branch office, 
which shall be in the city or town in which the main office is located. This 
restriction is not extended to branch offices authorized by the Board of Com- 
missioners prior to the passage of this act, which shall take effect January 1, 1909. 
An amendment to the branch trust company provision likewise proposes that 
the same character of business transacted at the main office may be performed at 
the branch. Heretofore the branches have been practically confined to receiving 
deposits, thus necessitating depositors to apply to the main office for other 
facilities in accommodations desired. 


THE INVESTMENT SITUATION 


HE financial outlook is clearing by degrees and we think that the developments of 
the past month have justified the suggestion of our March letter, that the business 
reaction in many of its phases has gone as far as it is likely to go. The railroads 
are making excellent progress in reducing operating expenses and effecting other 

necessary economies; the satisfactory conclusion of the spring settlement on April 10 last 
showed that mercantile conditions, although depressed, were essentially sound and that 
merchants everywhere were able to meet their obligations; the continued inflow of currency 
from the interior, which for the first three months of the year added nearly $70,000,000 to 
the reserve of New York banks—a wholly unprecedented total—indicates that virtually all 
of the $100,000,000 cash hoarded at interior centres during the period of panic disturbance 
has been returned to the banks of the South and West; and the Government’s exceptional 
condition estimate of 91.3 per cent. for winter wheat, although not by any means con- 
clusive, shows that the prospects for the new crop are thoroughly satisfactory. 

Of the $115,000,000 disbursed through the payment of the April interest and dividends, 
about $50,000,000 has been added to the surplus funds of the investing community. Money 
rates are falling so fast that the high interest charges that investors have hitherto been 
able to secure from the banks and trust companies on unemployed balances will be no 
longer obtainable. With ninety day loans available below 3 per cent. and “over election 
money” commanding only 4 per cent., there is no longer any inducement for investors 
to lend their unemployed balances in the Wall Street market. Although reflecting business 
depression, and a tremendous falling off in speculative activity at New York, these low 
rates for long term loans show that lenders are not unduly apprehensive about the future, 
and that the issues of the approaching Presidential contest are not viewed with the same 
alarm that was manifested at the beginning of the year. 

One reason for this better feeling has been the reassurance afforded by the famous 
decisions handed down by the United States Supreme Court in the Minnesota and the 
North Carolina railroad rate cases. These showed conclusively that much of the anti- 
railroad legislation enacted at the South and West, being unduly oppressive, was against 
public policy and clearly unconstitutional. This is certainly so in cases where the rates 
forced upon the railroads have been so low as to be virtually confiscatory and in that way 
destructive to the interests of shareholders. That sort of risk has now been virtually elim- 
inated, for no State after this will go the absurd extremes that it did a year ago. If any 
of the States should do so, their own constituencies would not spport their action, for the 
spirit of fair play for which the American people are noted would not tolerate such exac- 
tions as the highest court in the land has now declared to be distinctly illegal—Knauth, 
Nachod & Kiihne Monthly Letter. 





AMERICAN BANKERS’ ASSOCIATION CONVENTION 


Currency revision upon a thorough and permanent basis will be the leading question 
proposed for discussion at the next annual meeting of the American Bankers’ Association. 
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NEW LAWS GOVERNING BANKS AND TRUST COMPANIES OF 
NEW YORK AND OTHER STATES 


HE New York Legislature has passed a series of twenty-one bills defining 
regulations and supervision governing State banks, trust companies and 
savings banks. These bills were practically all submitted by Superintend- 

ent of Banks Clark Williams and based upon reports presented by the Banking 
Department and a committee of bank and trust company representatives. Their 
enactment will be a guarantee of conservative and safe conduct of all banking 
institutions of this State, afford the greatest measure of protection for depositors 
and afford effective supervision. 

Important legislation has also been passed by Legislatures in other States. 
Elsewhere in this issue of Trust CoMPANIEs is presented a complete explanation 
of a new cash reserve law for trust companies of Massachusetts. The laws 
affecting investment of savings deposits in Massachusetts is also radically amend- 
ed. In Ohio the Thomas bill has been passed providing for the establishment 
of a State Banking Department, regulation of private banks, cash reserves for 
banks and trust companies, capital stock requirements and adequate inspection. 
In Connecticut the creation of a State Banking Department, cash reserve regula- 
tions, segregation of savings accounts and many other provisions are embodied 
in bills which are in the final stage of enactment. The Maryland Legislature 
considered a bill providing for the establishment of a State Banking Department 
and various regulations for banks and trust companies, but decided to postpone 
action until the next session. Minor amendments were enacted by Legislatures 
during sessions now drawing to a close. 

The bank and trust company laws passed by the New York Legislature were 
described in detail in the March issue of Trust Compantes. In the matter of 
reserves, the new laws increase the cash reserve to be maintained by State banks 
in the Borough of Manhattan from 15 per cent. to 25 per cent. of the deposits, 
of which 15 per cent. is to be carried in vaults and 10 per cent. on deposit with a 
reserve agent. In the Borough of Brooklyn Io per cent. must be in cash in 
vault and 10 per cent. may be carried on deposit with the reserve agent. Else- 
where in the State the reserve requirement for State banks is increased from 5 
per cent. in cash in vault and 5 per cent. with reserve agent to 6 per cent. in cash 
in vault and 9 per cent. with the reserve agent. 

On the much discussed subject of trust company reserves, the new laws pro- 
vide that in the Borough of Manhattan 15 per cent. of the deposits, excluding 
trust deposits within the control of the institution and time deposits represente:| 
by certificates with a definite due date not payable within thirty days; must be 
carried in cash in vault. Heretofore the requirement has been for 5 per cent. in 
cash in vault and 10 per cent. with the depository, of which amount 5 per cent. 
could be invested in certain bonds. 

In other boroughs of Greater New York the reserve requirement is 10 per 
cent. in cash in vault and 5 per cent. with the depository, and elsewhere in the 
State it is 5 per cent. in cash in vault and 5 per cent. with the depository, as 
against 3 per cent. in cash in vault and 7 per cent. with the depository, of which 
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3 per cent. might be invested in certain bonds, heretofore. The additional re- 
serves must be accumulated by February 1, 1909. 
The other important provisions are: 


Giving the Superintendent of Banks supervision of insolvent banks and providing that 
their liquidation shall be conducted by his deputies. 

Requiring branch offices of trust companies to have $100,000 capital in addition to that 
of the parent institution. 

Requiring present branch offices of State banks to have $50,000 capital and future 
branches $100,000 capital in addition to that of the parent bank. 

Requiring trustees of savings banks to file an oath of office. 

Requiring officers of banking institutions to report once a month to a committee of 
the board of directors all loans made during the month. 

Placing restrictions upon the loans and business methods of banking institutions. 

Requiring the public posting in the bank department of details of the transactions of 
the department. 

Reducing the maximum of any loan from 4o per cent. of the capital and surplus to 25 
per cent., and adding a new sub-division in relation to security, in accordance with the 
recommendation of Superintendent of Banks Williams. Another provision limits to 10 per 
cent. the loans that may be made upon the stock of another moneyed corporation. 

A bill that permits savings banks to thypothecate their securities, with the approval 
of the Superintendent of Banks, in times of financial stress. 

Permitting the Superintendent of Banks to investigate the character and fitness of all 
persons desiring to incorporate a new bank and giving the superintendent power to wit’ - 
hold permission to incorporate in his discretion. 

Permitting safe deposit companies to maintain branches, with the consent of the 
Superintendent of Banks. 

Two bills requiring a director of a State bank or trust company on re-election to insert 
in his oath that he has not hhypothecated the security necessary to qualify him. 

Two bills providing for the computation of the value of securities by amortization. 

Prohibiting any one from acting as the agent or representative of a loan or investment 
corporation, or building or mutual loan corporation or association or co-operative savings 
and loan association which is not authorized to do business in this State by the Superin- 
tendent of Banks. 


4. CURRENCY COMMISSION 


On March 27 the United States Senate passed the Aldrich e:nergency currency bill. In 
its original form this bill contained provisions that in practice involved the possibility of Na 
tional bank inflation. With the adoption of certain amendments, the Aldrich bill, as submitted 
to the lower house, constitutes a positive menace. The bankers of practically every State 
lined up in opposition and condemned the measure. The hearings before the House Com- 
mittee on Banking and Currency brought out more emphatic protests against the enactment 
of this relief measure. 

The prospect for sound emergency currency legislation is not bright at this session of 
Congress. The leading members of both legislative chambers are working upon a com- 
promise, embracing the creation of a currency commission and the adoption of a modified 
emergency bill. The Vreeland bill has received considerable attention as a compromise prop- 
osition, but the final word will be spoken by the conferees of both the Senate and House, Bank- 
ing interests would favor no currency legislation at this session, rather than have either the 
Aldrich or Fowler bills enacted. The decision is almost unanimous among banking interests 
that the subject of a thorough reconstruction of the currency and banking system should be 
taken up in earnest at the next session of Congress. 
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A SUGGESTION TO BANKS AND TRUST COMPANIES 


We have often wondered why it is that lawyers who have banks for clients 
do not advise them that when sending collections to stranger banks, or whenever 
it is desired for any reason to guard especially against the insolvency of the col- 
lecting bank, to instruct the latter to keep the proceeds separate and apart from 
other funds, as the property of the forwarding bank. In the absence of such 
instructions if the collecting bank becomes insolvent, after receiving the proceeds, 
but before remitting, the forwarding bank frequently finds itself a mere general 
creditor, and entitled to participate only pro rata in the remaining assets. (Com- 
mercial National Bank v. Armstrong, 148 U. S., 50; People v. City Bank of 
Rochester, 93 N. Y., 582; National Butchers & Drovers’ Bank v. Hubbell, 117 
N. Y., 384; Franklin County Savings Bank v. Beal, 49 Fed., 606.) In what cases 
the collecting bank is a trustee, so as to entitle the forwarding bank to preferential 
payment, and in what cases a mere debtor, is discussed at more length in an 
article which appears elsewhere in this issue (see “Liability of Bank Collecting 
Commercial Paper”). From the conclusions there expressed it is readily deducible 
that the forwarding bank can in every case protect itself by giving express in- 
structions to the collecting bank to preserve the proceeds of the paper separate 
and apart from all other money as the money of the forwarding bank. If such 
instructions are disregarded by the collecting bank, then the forw arding bank will, 
in case of the former’s insolvency, be entitled to be preferred to the general 
creditors to the extent that it can be shown that the proceeds of the collected 
paper have gone to increase the fund distributable among the creditors of the 
suspended bank. (Continental National Bank v. Weems, 69 Tex., 489; Peters 
Shoe Co. v. Murray, 31 Tex. Civ. App. 259; People v. Bank of Dansville, 39 
Hun. 187.) 

The collecting bank is, of course, bound by the instructions given if it accepts 
the business. There must, however, be an intent that the money collected shall 
be actually and physically kept apart from the general funds of the collecting 
bank, and sent to the forwarding bank by some method of remittance which does 
not involve mingling it with such general funds. (First National Bank of Rich- 
mond v. Davis, 114 N. C., 343; Akin v. Jones, 93 Tenn., 353.) This does not 
mean that any identical currency must be preserved, but that the amount collected 
shall be kept as a separate and distinct fund. 

In a season of unsettled financial weather, forwarding banks are not only 
justified, but it is their duty to protect themselves against loss through collecting 
agents, by every device known to science and the law. One not to be overloooked 
is a proper letter of instruction accompanying collections bound for the “prov- 
inces,” the effect of which is to render the collecting bank a trustee, instead of a 
debtor, merely.—Bench and Bar. 


GOLD EXPORTS 


Owing to large gains in cash and the surplus reserve the gold export movement, which 
began recently, promises to reach considerable magnitude. The fact that gold is flowing 
to Europe with the trade balance in our favor is due to the record-breaking importations 
of the metal during the recent panic. 
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REOPENING OF THE UNION TRUST COMPANY OF PROVIDENCE, R. I. 


With ample cash on hand to meet immediate demand liabilities under the terms of 
agreement with depositors and with ascertained assets fully covering all other obligations 
the Union Trust Company of Providence, R. L, will reopen for business May 4. The 
selection of Senator Rathbone Gardner, one of the foremost lawyers and citizens of Rhode 
Island, as president is accepted by depositors and stockholders as assurance of able and 
conservative management. A representative and strong board of directors has also been 
chosen by the voting trustees, as follows: General William Ames, Edward G. Buckland, 
Joseph E. Fletcher, Zachariah Chaffee, Herbert F. Hinckley, William A. Copeland, Charles 
Z. Humphrey, Samuel M. Nickerson, Henry D. Sharpe, Edward D. Pearce, Cornelius S. 
Sweetland, and James M. Scott. 

The plan of resumption is the result of months of conscientious and arduous labor. 
Its conditions have been made not only acceptable to the depositors and stockholders, but 
there exists a genuine spirit of co-operation and zeal to make the institution a success. 
The searching investigations made by the temporary receivers and the committees of 
stockholders and depositors revealed no inherent weakness of assets or evidence of mis- 
management on the part of the previous régime, beyond the policy of investing demand 
deposits in securities, which, although amply covering the funds invested, involves long- 
term commitments. 

According to the plan of resumption all claims of $100 or less are payable in full on 
demand. Fifty per cent. of the trust accounts are also subject to demand upon reopening. 
Negotiable certificates of deposit cover the remaining 50 per cent. These certificates are 
similar to those issued to the general depositors. The general deposits are payable: 10 per 
cent. on the day of resumption, 70 per cent. by negotiable certificates and 20 per cent. by 
contingent certificates. Payments on the 70 per cent. negotiable certificates are to be made 
in installments cf 10 per cent., covering a period of three and one-half years. Interest at the 
rate of 3 per cent. is payable upon all unpaid installments of these certificates. Provision 
is also made for the payment of contingent certificates, which bear interest at 3 per cent. 

The plan involves an increase in the capital stock from $500,000 to $1,000,000, each 
share of a par value of $:00, which is sold at $150, thus affording a capital of $1,000,000 
and surplus of $500,000 at time of resumption. Depositors are entitled to subscribe for 
this stock, payable out of the 70 per cent. in negotiable certificates. Holders of the old 
stock have received, therefore, deferred certificates in amount equal to the par value of their 
holdings. Provision is also made for the payment of dividends upon stock as conditions 
justify. All the new stock is transferred to Arthur L. Brown, Rathbone Gardner, Arthur 
L. Kelly, Henry D. Sharpe and Herbert J. Wells, as voting trustees under a voting trust 
agreement, to be held until conditions have been fulfilled. 

The Union Trust Company will -reopen with every assurance of success. 





TRUST COMPANIES AS CUSTODIANS OF CHURCH AND 
BENEVOLENT FUNDS 


Church and benevolent organizations are beginning to appreciate the superior advan- 
tages of appointing trust companies as custodians of funds and likewise as treasurers to 
undertake the fiscal management of such moneys. In a large number of instances the 
boards of trustees of important church organizations have turned over the funds to trust 
companies. This applies especially to Protestant Episcopal, Methodist Episcopal and 
Presbyterian churches. The subject has been discussed at general councils and church 
conferences and sentiment weighs overpoweringly in favor of substituting trust companies 
as treasurer of available church funds. In Wisconsin recently the “Trustees of the Funds 
and Properties of the Protestant Episcopal Church of Wisconsin” have elected as their 
treasurer the Wisconsin Trust Company of Milwaukee. In line with this policy President 
Oliver C. Fuller of the Wisconsin Trust Company has also been elected treasurer of the 
St. John’s Home for the Aged, a charity institution of the Episcopal Church. 

The appointment of trust companies as treasurer of church organizations is a recognition 
of the exceptional facilities and unquestioned reliability which trust companies proffer. 











TRUST COMPANIES 





SENATOR RATHBONE GARDNER 


Elected President of the Reorganized Union Trust Company 
of Providence, Rhode Island 
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AN EFFECTIVE GOVERNMENT CURRENCY SYSTEM 


Cc. E. WOODSIDE 
Bond Officer Los Angeles Trust Company, Los Angeles, Cal. 


O financial legislation can be satisfactory in this country unless it is thor- 
oughly understood by all the people. Talk about a central bank is wasted 
on a great majority of our voters. To them it means a possibility for 

some private individual or group of individuals to make money out of our cur- 
rency and it would take many years to establish necessary confidence in such an 
institution. The education they received last fall was entirely of the wrong kind. 
The only money in this country which will be universally accepted at par as 
equivalent to gold must have the Government back of it. Public confidence in 
such a currency would be unquestioned because all of the people believe in the 
strength and future prosperity of the country. 

The plan on which our present National bank currency is issued is ridiculous. 
The bank notes issued by the First National Bank of Tombstone, Arizona, and 
those issued by the First National Bank of Hennessey, Okla., and every 
other little National bank in the United States are taken as freely as gold. 
Why? Because they are secured by Government bonds and are guaranteed by 
the Government. The notes pass as freely after the bank has failed as before; 
in fact, the part which the bank plays in the transaction is little more than a fiction, 
yet our Government pays over $10,000,000 a year in interest for the purpose of 
maintaining this kind of currency, whereas it could as well issue Government 
gold notes without interest in the same way as legal tender notes are now issued. 

The people then demand a simple currency backed by the Government, and 
we have all the elements necessary to make such a currency, one that the people 
will understand fully and one that will adjust itself automatically. More than 
this, we should consider questions relating to the currency ent'rely separate 
and apart from questions relating to our National banks. The National bank 
laws may need amending, the reserve laws may need amending, but that is a 
subject which relates to National banks and not to currency. 

There is now outstanding about $1,880,000,000 in paper money, in addition 
to silver certificates, made up as follows: 





SES ESS IEE TOE EE EOE ET OPT ET $8 35,009,000 
7, ir CO MOOD... ses die sekcicsaccesws 350,000,000 
ee acca ss cae eapwwes 695,000,000 

ee re ee $1 ,880,000,000 


There is in the Treasury, to protect the gold certificates and legal tender 
notes, over $1,000,000,000 in gold which would be considerably more than a 50 
per cent. reserve against all of our paper money not protected by silver. Let 
us, then, have only one kind of paper money, in addition to silver certificates, 
namely, United States notes payable in gold on demand, protected by a 50 per 
cent. reserve. Make such notes the legal equivalent of gold for all purposes 
with the possible exception of the payment of duties on imports. Provide for 
the issue of Government bonds to replenish the gold reserve when it drops 
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below the 50 per cent. mark for any length of time and when the reserve ex- 
ceeds 60 per cent. authorize the use of such excess to buy in, for cancellation, 
Government bonds at the market price. 

To retire our present bank notes without injustice to banks, buy all Govern- 
ment bonds, held by them, at the price paid by the bank, issuing United States 
notes in payment. These bonds should be canceled and would thus reduce our 
bonded indebtedness about $695,000,000. To treat all other investors, holding 
Government bonds, in a similar manner, offer to buy in all outstanding bonds 
on a 2 per cent. basis (the balance remaining being only about $200,000,000), 
and hold the offer open to National banks, and to all others, for one year. 
This process would practically eliminate our National debt. In any event who- 
ever held Government bonds after the process of change was through, would 
hold the same simply as an investment without expectation of converting them 
into bank notes. In the foregoing I have not attempted to be exact, but have 
given only round numbers. 

Before the process was through the gold reserve might drop to a point 
that would make it necessary to issue new Government bonds, but inasmuch as 
only half as many Government bonds would have to be issued to replenish our 
gold reserve as would be retired by the gold notes, the Government could pay 4 
per cent. on the new bonds and still pay only as much interest in the aggregate 
as it now pays on the 2 per cent. bonds to be retired. In the future all Govern- 
ment bonds issued for any purpose should be issued purely as an investment 
proposition. 

To provide for a simple elastic currency authorize an additional issue of 
United States gold notes to the extent of 50 per cent. of the paid-up capital of 
all National banks having a surplus of 20 per cent. or more and loan these 
notes to such National banks to the extent of 50 per cent. of their paid-up 
capital, but on the following terms: Every loan should be made payable on 
or before six months with interest as follows: Interest for the first month 4 
per cent., for the second month 5 per cent., and increase the rate I per cent. 
each month until the loan is paid. These loans should be preferred loans and a 
first lien on all the assets of the bank. 

Before making any such loan the directors of the bank should file a sworn 
statement, signed by them, stating, that to the best of their knowledge, the 
bank is solvent at the time of making the application and a law should be passed 
making it a criminal offense to make such a statement falsely or without reason- 
able knowledge of the affairs of the bank. As soon as these loans are paid, a 
corresponding amount of gold notes should be retired from circulation. Any 
bank applying for a loan within six months of the time of paying off any pre- 
vious loan should be required to pay the same rate of interest it would have paid 
if its original loan had continued. 

The whole system would be simple, automatic, effective and economical. 
The interest received would more than offset all possible loss and by making the 
loans preferred instead of upon collateral, the banks would have much more 
freedom in the use of their assets and would be at liberty to use their resources 
in assisting the commercial activity of the community, whereas if collateral was 
required the banks would at all times have to tie up a certain portion of their 
assets in a specific class of bonds. This process might help out certain people 
desiring to sell their bonds, but would be of very little assistance in promoting 
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the general prosperity of the country. All bonds should be issued and floated 
strictly on their merits irrespective of any relation to our currency. In fact 
the question of bonds and currency should be absolutely divorced. Currency 
is a medium of exchange and should be maintained as such pure and simple. 
A bond holding is an investment and its purchase should be governed and regu- 
lated entirely by the rules and principles which control the investment of funds. 

The relation between currency and bonds has been confused by our Na- 
tional bank circulation and the sooner this element is eliminated the better it 
will be for our currency, our banks and the country in general. 


TRUST COMPANY GROWTH IN PHILADELPHIA 


The Philadelphia Press published a review of the trust companies of that city in a 
recent issue, presenting an exhibit of their marvelous growth during the past ten years. In 
part the article says: 

“In 1812 the State of Pennsylvania granted a charter to the Pennsylvania Company for 
Insurance on Lives and Granting Annuities. This was the first trust company organized in 
Philadelphia or the United States. 

“Since that day the trust company idea has spread to the remotest places in the country, 
but nowhere else does the trust company perform relatively such an important part in the 
banking of a community as it does in Philadelphia. 

“In recent years the growth of Philadelphia trust companies has been marvelous and 
at the present time in number, in capital, in deposits and in resources they greatly exceed 
the National banks.” 

After dwelling upon the varied functions with which the trust companies are empowered 
the following table is given, showing their growth during tne past ten years: 


1897 1907 
SS ge Siena ec peo. iieaseee Pic usa . $27,000,000 $43,000,000 
IN ns Cha hae bao D artis we Cioe UWania wa <0 x 26,000,000 68,000,000 
Ce I ss os eee OP Ee ee See 35,000,000 77,000,000 
Investments in securities.......... ves vars neie Teun 200,000,000 
Investments in mortgages and ground rents........ 30,000,000 32,000,000 
Value of trust company buildings........... .. «++ 13,000,000 23,000,001 
I sath Gh giae bas Riess age e.aee's « .. « «152,000,000 290,000,00% 
PE TD ace SG Shin ooo s+ Oe RPE er ys ee . 355,000,000 544,000,000 


“These trust funds do not include the sums for which various trust companies are 
trustees for the issue of corporation bonds, for the latter run in billions. An analysis of 
these figures is most suggestive. To begin with, they show that the capital and the surplus, 
which is really a reinforcement of the capital, have more than doubled in ten years. 
More significant still is the fact that while in 1897 the trust companies owned $77,000,000 
of stocks and bonds, they to-day own $200,000,000. But in the same period they have 
increased their ownership of real estate; mortgages and ground rents only $2,000,000.” 

“The enormous growth in the volume of trust fund: in one decade points to a particular 
form of the trust company business which is immensely popular. From $355,000,000 to $544, 
000,000 is a gain of more than 50 per cent. in one decade. This means on an average that 
$19,000,000 of funds are every year put into the care of trust companies for administration.” 


UNIFORMITY IN STATE BANK AND TRUST COMPANY REPORTS 


Important recommendations will be considered at the next annual meeting of the As- 
sociation of State Bank Supervisors for the purpose of securing greater uniformity in 
requiring reports of condition from State banks and trust companies. The forms for re 
port of condition vary in the different States. As chairman of a special committee of the 
Association of State Bank Supervisors Mr. Pierre Jay, Commissioner of Banking of Mas- 
sachusetts, will present a report at the next meeting on this subject. The Association is 
also pledged to secure greater uniformity in the laws governing various State banking in- 
stitutions and trust companies. 
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INTEREST ON INDIVIDUAL DEPOSITS 
Editor Trust CoMPANIEs: 

Dear Sir: It is evident that a great deal of the criticism which is devoted 
to the subject of interest on account subject to check is due to a misapprehension 
of facts. It is assumed, for instance, that such interest is generally paid on daily 
balances ; that such interest is bad in principle and that interest on bank balances, 
though these be subject to payment on demand, is on a different plane. I would 
point out that in very many cases at least, interest is only paid on minimum 
balances and even then with some reservations, as, for example, that interest is 
only paid on such balances over and above a certain specified amount; further, 
that it has been the custom for very many years for British banks to pay interest 
on such deposits, and further also that there is no real difference in principle be- 
tween paying interest on accounts subject to check and on bank balances, which 
are also subject to check. I would also point out that, as a rule, no interest is 
paid to customers who are borrowers, and further that a rule specifying a mini- 
mum balance results in almost every mercantile account being eliminated, and 
consequently interest being only paid upon accounts which are more or less inac- 
tive. In this connection, it may be stated that an inactive account is certainly 
much more valuable than an active account because of the saving in clerical work. 
The amount of profit to be derived from balances aggregating, say, a million 
dollars with only a thousand transactions a month is much greater than from 
accounts aggregating the same amount in which the transactions may be one 
hundred thousand. Moreover, in many parts of the country it is the practice to 
pay interest at the rate of 4 per cent. per annum on savings accounts, which ac- 
counts are considered subject to payment on demand, unless under some such 
exceptional conditions as exist in times of panic. The payment of this rate meets 
with virtually no criticism whatever, but it is, in my opinion, just as much to be 
criticised, if criticism is just in either case. 

The above are general reflections—I will now give some particular illus- 
trations. 

[ have before me a recent report of the Union of London and Smith's 
Bank, Limited. This report shows deposits of £36,000,000, the bulk of which 
may be assumed, was subject to check. The profit and loss account shows that 
the interest allowed to their customers during the half year was £246,000, which is 
at the rate of about 1 1-3 per cent. per annum, assuming the deposits to have 
been about the same throughout the half year. This, I venture to say, is a much 
higher rate than many trust companies pay, especially those which transact a 
large commercial business. It is true that British banks adopt the very com- 
mendable practice of charging a commission on unprofitable accounts, but this 
does not alter the fact that an inactive account is entitled to some consideration 
over an active one. 

It has been our custom to pay interest on accounts subject to check under 
certain limitations for some time past, and we have kept a careful record of what 
this has cost us. I find that excluding public deposits and bank deposits, the 
expense to us of paying interest on accounts subject to check has been equal to 
about one-half of I per cent. per annum on the average daily amount on deposit 
with us subject to check. 
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I have also examined the balance sheets of three representative National 
banks of this city, and find that excluding time deposits and Government de- 
posits, their aggregate deposits amounted to $22,500,000, that of this amount 
$6,000,000 represented bank balances on which presumably interest at the rate of 
2 per cent. per annum on daily balances was paid. Two per cent. on these in- 
terest bearing deposits when distributed over the whole of the deposits (exclud- 
ing those specified) is equal to an average interest payment of a little over one- 
half of 1 per cent. per annum. In other words, National banks which receive 
no criticism for paying interest on bank deposits, are paying, judged by this illus- 
tration, as much on their entire deposits which are subject to check, as we have 
been paying. 

It has been assumed that depositors who receive interest on such accounts 
most speedily withdraw their deposits at a time of panic. Our records show 
that the falling off in this class of deposits was just about proportionate to the 
falling off in general deposits, and to the falling off in bank deposits with the 
National banks referred to. 

By this standard, therefore, the paying of interest on bank deposits is no 
more defensible than the payment of interest on individual deposits. 

One other assumption, to which I have not referred, is that it is impossible 
for banks to pay interest on such deposits and at the same time conduct a con- 
servative business. The illustration just given, I think, may be sufficient to 
answer this assumption, but I would further point out that the average profits 
for the past year of these same banks have amounted to about 50 per cent. of their 
capital, or from 25 per cent. to 30 per cent. upon their combined capital and 
surplus; that the payment of interest by them amounting to the equivalent of 
one-half of 1 per cent. per annum on accounts subject to check made it necessary 
for them to do an unsafe business in order that they might make a satisfactory 
profit scarcely needs any refutation in view of these figures. It is true that if 
they had not paid the interest specified, their earnings on their combined capital 
and surplus would have been 5 per cent. per annum greater, but it is hard to see 
why they were not justified in distributing this 5 per cent. among their depositors. 

If the entire system of paying interest on accounts subject to check is wrong, 
then it should be criticised as a whole and not in part, and, moreover, while 
it is of prime importance that banks should so manage their affairs that they 
can make a reasonable return on their capital investment by adhering to conserva- 
tive methods in every respect, it should be remembered that the depositor has also 
some rights subject to this condition, and that to the extent that it can be safely 
done, the depositor should have some return upon his deposit. 

To sum up, I would repeat: First—That the practice of paying interest 
on commercial accounts is one of long standing in the oldest banking commun- 
ities ; that it is still practiced and that it is also in vogue in Canada, whose system 
of banking is held up so frequently as a model to this country. Second—That 
interest on bank balances is as much to be criticised as interest on accounts sub- 
ject to check, when paid only under proper conditions and reservations. Third— 
That interest on savings accounts at 4 per cent. per annum when withdrawals 
are regularly permitted without notice, is open to as much criticism as that in 
question. Fourth—That the assumption that banks cannot afford to pay interest 
on sums payable on demand subject to proper conditions, is unsound. 

E. SHORROCK, 
President Northwest Trust & Safe Deposit Company, Seattle, Wash. 
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CO-OPERATION BETWEEN BANKS AND TRUST COMPANIES 
OF WASHINGTON 


R. L. RUTTER 


Secretary Spokane & Eastern Trust Company, Spokane, Wash. 


HERE is no “trust company problem” in Washington. While trust com- 
panies generally do an aggressive commercial banking business, they are 
subject to exactly the same inspection and regulation as the State banks. 

Many of the trust companies, paying 2 per cent. interest on checking accounts 
and 4 per cent. on savings, are among the very leaders of financial houses. 
They handle the needs of big business firms just as thoroughly as they supply 
the wants of the householder desiring a place for the safe keeping of surplus 
funds. But in addition to the requirements of law, they generally observe the 
same practices and conservative customs as other banks. 

Unlike the Eastern trust companies, those of Washington have sought the 
friendliest relations with National and State banks. All alike are members of 
the Clearing House, and during the recent crisis they have stood together, 
shoulder to shoulder, forming a veritable tower of strength. 

Under the Washington laws, trust companies that do a banking business 
are under the same regulations and restrictions as State banks. The same ex- 
aminer inspects them all, and the same laws of reserve and loans govern them 
all. The trust company, moreover, is required to have even a larger capital than 
the State bank. 

Our trust company law, passed in 1903, is one of the most liberal in Amer- 
ica, in so far as the grant of power is concerned. The trust company may 
do a general banking business, it may buy and sell real estate, it may invest in 
stocks, bonds, notes and similar securities at discretion, and in addition it holds 
a monumental power of handling “trusts of every description not inconsistent 
with the laws of this State or the United States.” 

Washington had no law providing for a State bank examiner until last 
spring, when the trust companies and the banks joined hands in a vigorous cam- 
paign to secure the passage of a law requiring examination by the State. The 
law, as passed, is not perfect, but is good so far as it goes. 

The State examiner makes an examination once a year, and each trust com- 
pany must furnish a detailed report three times a year, at the same time as 
State banks. Both trust companies and State banks are required to carry a 20 
per cent. reserve against demand deposits, but there is no provision for a cash 
reserve. Balances in other banks, or “checks on solvent banks located in the 
same city’ may compose any portion of the reserve. There should be a pro- 
vision for a reasonable reserve of actual cash in the vaults. 

The law does not limit the amount of loans. This omission is at the in- 
stance of small country banks, who want to extend adequate lines of credit to 
the great wheat and cattle men of this rich country. That difficulty also should 
be made up. There is also a complete lack of legislation to provide for the char- 
acter of savings investments. 
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TRUST COMPANY PUBLICITY 
A Successful Effort in Dignified Trust Company Advertising 


The Security Trust & Safe Deposit Company of Wilmington, Del., recently determined 
to make an effort in the direction of dignified and instructive advertising. The result was 
favorable beyond expectations. The experiment consisted of a handsomely printed booklet, 
prepared with exceptional care and study. Considered purely as a means of directing the 
attention of the public to the various facilities offered by the trust company the following 
extracts from letters received by the Security Trust & Safe Deposit Company are of interest: 

“Ordinarily I believe these books are not carefully read by depositors, but my exper- 
ience with this one of yours leads me to believe that you have solved the problem of pre- 
paring a book which will interest the public. My experience was that after reading the 
first reference under the title “Prudent Banking” it was so much to the point that I was 
led to continue, and when I had finished, it was with great satisfaction that I referred it 
to my associates here as possibly offering to us some suggestion in connection with one 
which we are now preparing.” 

“The book is well gotten up, and, in my opinion, should prove of interest to the class 
a trust company may be of service to, and I consider it excellent advertising. I missed 
the name of company on the cover, where in advertising it usually appears, but on second 
thought the fact that it was not there is bound to make the receiver of the book look 
inside to see what it is all about, and he is all the more certain to read the contents.” 

There can be no doubt that dignified advertising is the best publicity for either a bank 
or trust company. It is not incompatible with enterprise, and the introduction of original or 
even novel methods. The booklet here referred to is interesting from cover to cover and 
the concise manner in which the various duties and functions of the trust company is de- 
scribed prevents ambiguity or misconception on the part of lay readers. The first few lines 
carry conviction. The arrangement of titles is most effective, including the subjects of 
investments, New York funds, history of individual trusteeships, value of money, making 
your will, stability and strength, creation of trust, the law, compound interest, selection 
of trust company, etc. In short, it sets forth all the special advantages offered by trust 
companies which cannot but make a distinct and favorable impression even upon the 
casual reader. 


The Trust Company Versus the Private Trustee 

Comparison is often invidious, but in contrasting forcibly the superiority of the trust 
company to the individual in appointments as administrator,- guardian, executor, etc., 
the publicity manager performs a distinct service for the public generally. Many thousands 
of dollars are sacrificed annually because of the tendency to entrust the administration of 
estates or the execution of testamentary trusts to individuals. The losses from this 
source will decrease in ratio to the degree of popular enlightenment as to the advantages 
offered by trust companies as trustees with a corporate, responsible and practically per 
petual existence. It is astonishing that with the wealth of argument and the frequent 
evidence of default or mismanagement of trust funds by individuals the publicity managers 
of trust companies do not place greater emphasis upon this feature of trust company devel- 
opment. Every community is stirred at intervals by published recitals of betrayal of trusts 
in the hands of individuals. Every trust company should, therefore, equip itself with a 
booklet or folder plainly describing the mission of the trust company as the successor of 
the individual trustee and send them forth at such psychological moments. 

Canadian trust companies have accomplished some excellent work in awakening the 
public to a due sense of appreciation of the unquestionable superiority of the trust com- 
pany in fiduciary capacities. The Toronto General Trust Corporation recently issued a 
neat little folder which described the safeguards surrounding trust funds in the care of the 
trust company as contrasted with the dangers to which such funds are necessarily exposed 


in the hands of the private trustee. The duties of the trustee in Canada are explained 
as follows: 
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“The experience acquired by the courts and Legislatures of this country has led these 
bodies to establish rules for the guidance of the trustee. It is his duty to keep the trust fund 
committed to his care entirely distinct from his own money, to place it in a separate bank 
account, to preserve vouchers for all his expenditures, and to be at all times ready to sub- 
mit a statement of his dealings with the trust estate to those entitled thereto. 

“Should the nature of his trust require him to keep the fund invested, a long line of 
judicial pronouncements, as well as the provisions of the statute law, restrict him to certain 
classes of securities which have been found to offer the best safeguards for the estate. 
He must by no means invest the trust money otherwise, no matter how glittering the bait.” 

The folder then sets forth the peculiar disadvantages and temptations which confront 
the private trustee in a manner which leaves no doubt as to where the custody of trust 
funds should be placed. 


Strength of Directory a Factor in Trust Company Advertising 


The first impression of a discriminating bank or trust company depositor is most 
frequently based upon the personnel and strength of the board of directors. Aside from 
the fact that every director of a bank or trust company is pledged to exert his best 
efforts and individual influence to increase and conserve the business of his bank or trust 
company there is another viewpoint which is often overlooked. That is the wisdom of 
directing the attention of prospective clients especially to the character of the men who 
compose the directorate. A leading Chicago trust company issued a booklet recently in 
which were published splendid half-tone portraits of each director. There was a brief 
foreword inviting attention to the prominence of the directors in their respective depart- 
ments of business. There was no further descriptive matter beyond sub-lines stating the 
chief connections of each director. The Cleveland Trust Company, more recently, issued 
a neat little folder, embellished with a photographic view of the interior of its elegant new 
banking house, in which special emphasis is given this subject of character and standing 
of directors. It is shown that five of the directors of the Cleveland Trust Company have, at 
different times, served as president of the Cleveland Chamber of Commerce, which is a 
body known throughout the country for its large undertakings in behalf of the city’s 
welfare. Publicity of this kind is both consistent and effective. 


Increasing Savings Deposits 


There are countless systems, follow-up devices and plans to secure savings deposits. 
The system of appealing for savings deposits which an aggressive institution develops 
through its own executive offices or publicity manager is the wisest and most effective. 
A number of the systems proposed by firms which offer the services of solicitors in addi- 
tion to all the necessary paraphernalia and literature have come to grief. It is indeed 
significant that the drain of deposits during the three months following the October panic 
was most severe upon institutions which were especially aggressive in soliciting savings 
accounts. The experience proved the wisdom of adhering to certain essential principles of 
dignity and consistency in securing deposits for a banking institution. 

The Harris Trust & Savings Bank recently issued a practical account book for the 
assistance of savings depositors which has proven effective and merits commendation. The 
book is ruled so that every item of income and expense may be duly noted in the ruled 
columns from day to day. Literature of this character is both practical and consistent. 
It establishes an intimacy between the depositor and the bank which is a distinct advantage. 





BRANCH BANKING PROHIBITED IN COLORADO 


Assistant Attorney-General S. H. Thompson, Jr., of Colorado, has forwarded an opin- 
ion to the State Bank Commissioner, Henry M. Beatty, interpreting the statutes of Color- 
ado as expressly prohibiting the establishment of branches by banks or trust companies in 
that State. In concluding his opinion the Assistant Attorney-General states: “It is 
evident that the purpose of the Legislature in prohibiting branch banks was to avoid 
the dangers which might follow from the temptation to transfer the funds of one branch to 
another and thus impair the financial condition of the various branches.” 
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A CAMPAIGN OF ENLIGHTENMENT FOR SOUND CURRENCY AND 
LESSONS OF THE PAST 


LTHOUGH politicians and political expediency ofttimes run counter to the 
public will and sentiment the trend of new legislation almost invariably 
bears the imprint of popular demand. At no time in the history of this 

country has there been such a general awakening and enlightened demand for a 
sound, flexible currency as exists at the present time. An emergency currency 
measure will not satiate this general appetite for correct banking methods and a 
currency system which shall serve as a guarantee against such visitations of finan- 
cial panic and currency famine as witnessed during the last quarter of 1907. 
While it is true that there is a great confusion of views and that leading banking 
authorities have thus far failed to arrive at an agreement as to the best system 
of currency, the discussion is nevertheless of a wholesome character and will 
doubtless result in a thorough revision of our currency system. 

Too much credit cannot be given to the broad-minded bankers and men of 
affairs who have publicly voiced their views whenever opportunity presented. It 
has been a campaign of enlightenment which promises eventually to reconcile 
factional views, dismiss selfish considerations and adopt a system satisfactory 
to all sections of the country and incorporating the virtues of currency systems 
which have withstood the test of time and siege. 

The literature which has been issued during the past year on this subject 
has been voluminous and exhaustive. Among the noteworthy contributions have 
been the presentation of facts and analysis of various currency systems, either 
proposed or which have existed in this and other countries contained in the 
monthly bulletins issued by the banking firm of Fisk & Robinson. The author 
of these bulletins has traced the problem from its beginnings, explaining the 
distinct superiority of a central bank of issue and rediscount. Recognizing the 
unlikelihood of any legislation of this kind at this time the advantages of bank 
credit currency have been described, especially because such a system may be 
readily incorporated with a central bank. In a previous bulletin there was shown 
the operation of a bank credit currency as established by actual practice in foreign 
countries and also as prevailed in the six New England States in the earlier 
history of the nation. In the latest treatise is described the adoption of this 
principle in many individual States. We quote from the April bulletin as follows: 

“The history of banking and currency in the United States may be divided 
roughly into three periods—that between the close of the Revolution and the 
panic of 1837; the period from that date to the creation of National banks in 
1864, and the period which has since elapsed. The story prior to 1837, especially 
in the South and West, is, in the main, one of banking weakness and disaster, due 
to ignorance of fundamental principles, insufficient capital, intentional dishonesty 
in management, inadequate redemption facilities; assets unsatisfactory both in 
character and value, and—not least of all the adverse influences—political inter- 
ference. It is needless to say that the losses to noteholders during this period 
were very great. Educational processes had been going on, however, at heavy 
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cost. Irom this chaos there began to emerge, just prior to 1837, sounder bank- 
ing conditions and there arose between that time and the Civil War many banking 
institutions whose managements were beyond reproach and whose histories are 
most honorable. 

“In 1830, the State Bank of South Carolina, which previously had been owned 
solely by the State, and which ended in disaster, was rechartered and had a pros- 
perous career until closed by legislative act in 1871. In 1833 the State Bank of 
Kentucky, a strictly State bank, was chartered and continued successfully as a 
State bank until 1877, when the State resigned its interest in the institution. In 
1834 the State Bank of Indiana received a charter and was partly owned by the 
State. It was organized on sound principles and had a most successful career. 
The Bank of the State of Missouri, which received its charter in 1837, enjoyed the 
distinction of never having suspended, even temporarily, specie payments during 
its life as a State bank. The Bank of Tennessee, chartered in 1838, was not 
a highly successful enterprise, but it transacted business until 1866, and paid 
its notes in full. The Louisiana Bank Act of 1842 was a model, even for the 
present day. It required a 33 1-3 per cent. specie reserve, and under the benign 
influence of these laws the State had become in 1860 the fourth in the country 
in banking capital and the second in specie holdings. The Ohio banking laws 
of 1845 were framed largely on the excellent laws of Indiana. Under their pro- 
visions the State Bank of Ohio, with its 36 branches, as well as many other banks 
within the borders of that State, enjoyed great prosperity. Lowa developed an 
almost perfect banking system, which continued in force until the passage of the 
National Bank Act. Originally opposed to banking, lowa finally became so 
harassed by the vagaries of the bond-secured circulation of neighboring States 
that in 1857 it enacted legislation which gave to the Iowa banks a well-nigh ideal 
system.” 

In conclusion it is stated: “It must be conceded that the history of bank 
credit notes in the United States was an evolution from wrong to right principles 
as experience dictated, until there developed many sound institutions which, while 
employing various methods, had this in common—note issues based on commercial 
paper or general assets and coin reserves. In fairness, however, it should be 
remembered that it was not such issues, but those based on bond security, pro- 
vided for in the ‘free banking acts,’ which gave to our country ‘wild cat’ cur- 
rency, and left the unfavorable impression which has so long persisted in the 
public mind. It is extraordinary that the lessons of the past are ignored by 
Congress when currency legislation is under consideration.” 


MONEY AND INVESTMENTS 


By Montgomery Rollins, author of Bond Values, Laws Relating to the Investment’ of Bank 

Funds, etc. Published by Dana Estes & Co., Boston. Cloth, 8vo., $2.00 net. 

The purpose of this work, carried through four hundred and fifty pages, is to set forth 
clearly and concisely, and at the same time comprehensively, all the terms employed in the 
employment of money and the making of investments. The reader has the advantage of 
having the subject matter presented in alphabetical order, permitting easy reference to 
any given subject. The book lays down the fundamental principles governing the handling 
of funds and securities. The completeness of the volume is such as to make it invaluable to 
bankers, investors, brokers and trustees. 
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New York City 
Trust Companies and the New York Clear- 


ing House 





Inasmuch as the trust companies of Man- 
hattan will be required, under the new law, 
to maintain at least 15 per cent. cash in 
vault against demand deposits the subject of 
their admission to Clearing House privileges 
is being again actively discussed. The trust 
companies are not disposed to apply for ad- 
mission on the basis of 25 per cent. cash 
reserve as required in the latest rule adopted 
by the Clearing House Association. The 
proposition which is advanced as thé most 
likely to receive consideration is the admis- 
sion of trust companies to direct clearing 
privilege on the basis established by the new 
cash reserve law. This is regarded as emi 
nently fair because trust company business is 
more inactive than National bank accounts 
and they are not subject to the heavy drain 
upon bank balances to which National banks 
of central reserve cities are exposed in time 
of stress. If the Clearing House is willing 
to make this just concession to trust com- 
panies there is no doubt that a large num- 
ber will avail themselves of the opportunity 
to join. 


The Farmers’.Loan and Trust Company 
transfer and reorganization department is 
now located in the Delaware, Lackawanna, 
and Western building, No. 26 Exchange 
Place. 
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Reserve Policy of the Manhattan Trust 
Company 

The fact is not generally known or ap- 
preciated that a large number of the trust 
companies of New York City have maintain- 
ed without impairment and as a matter of 
sieadfast policy a cash reserve considerably 
in excess of legal requirements. The Man- 
hattan Trust Company recently published an 
exhibit showing that the average monthly 
and yearly reserve of that company for a 
period of fifteen years ending January I, 
1908, amounted to 31.9 per cent. This aver- 
age is larger than the reserve required under 
the Banking Act for National banks in cen- 
tral reserves cities. The exhibit shows the 
average reserve for each month since Janu- 
ary, 1893. The yearly average shows fluctua- 
tions between the low percentage 23.8 and 
the highest 50.1 in 1894. 

The Manhattan Trust Company, in _ its 
statement of March 25, 1908, reports $1,300,- 
ooo cash in vault and $2,513,028 cash in bank, 
making a total of $3,813,028 reserve against 
deposits of $12,704,040. During the recent 
panic this company subscribed $495,000 to 
loans by the Associated Trust Companies. 
Its capital is $1,000,000, surplus $1,000,000 
and undivided profits $792,414. The execu- 
tive management comprises: John I. Water- 
bury, president; vice-presidents, John Kean, 
W. North Duane, Charles H. Stout; Charles 
H. Smith, Geo. G. Thomson, 
treasurer; Edw. A. Skinner, assistant secre- 
tary; Wm. P. Daniels, assistant 
George E. Dadmun, trust 


secretary ; 


secretary ; 
officer. 


Progress of the Columbia Trust Company 

The 
the 
shows that this company has not only main- 
tained its splendid position during the re- 
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cent trying period but has continued its 
exceptional record of progress. The latest 
report total assets of $7,231,783, ap- 
portioned as follows: N. Y. City bonds 
(market value), $1,059,040; other securities 
(market value), $984,255; time loans, $3,- 
226,913.92; demand loans, $869,071.20; cash 
in banks, $655,859.74; cash on hand, $274,- 
387.26; net accrued interest, $49,756.47; 
amount of subscription to loan by associated 
‘rust companies, $112,500. The liabilities are: 
Capital, $1,000,000; surplus, $1,000,000; un- 
divided profits, $151,682.36; deposits, $5,017,- 
708.87; certified checks, $48,165.17; reserve 
for taxes, $14,227.10 


shows 








Flow of Cash to New York 

During the quarter ending March 31, the 
banks of New York have gained more cur- 
rency from the interior than was ever before 
sent here during a similar period. This un- 
precedented movement reflects both the re- 
turn of hoarded money to the banks and the 
release of money previously tied wp in trade 
channels. The return of this money is re- 
flected in a net gain for the last quarter 
which is $45,000,000 above the average 
shown on the interior currency movement 
with New York banks during the six previ- 
ous years. 


Knickerbocker Trust Company 

Although barely one month has elapsed 
since the Knickerbocker Trust Company re- 
opened its doors, the success of the resump- 
tion plan has been assured not only by the 
loyalty of depositors but by the amount of 
new business. The new deposits received on 
the day of opening aggregated $2,200,000, 
against withdrawals of only $500,000. The 
directors and officers of the company are 
much encouraged as to the future prospects 
because of the confidence expressed in its 
management. William B. Joyce, president 
of the National Surety Company, has been 
added to the directorate. 


Lincoln Trust Company Pays Off Loans 


The Lincoln Trust Company has paid off 
its indebtedness to the Associated Trust 
Company for loans advanced during the Oc- 
tober run, amounting to $5,000,000. Repay- 
ments have been made from amounts real- 
ized from maturing paper. Deposits have 
also increased materially since the announce- 
ment of the election of Alexander S. Webb, 
Jr., to the presidency. Mr.-Webb resigned 
as vice-president of the New York Trust 
Company and assumed his new office April 
15, receiving many assurances of co-opera- 
tion. Abram M. Hyatt, formerly with the 
United States Trust Company, has been 
elected vice-president. The other officers 
are: Second vice-president, Owen Ward; 
third vice-president, William Darrow, Jr.; 
secretary, Joseph Z. Bray, and _ treasurer, 
Horace F. Poor. 


Shrinkage of Bank Clearings 
Compared with a year ago, the shrinkage 
of bank clearings in the United States dur- 
ing the first quarter of 1908 was $11,643,- 
000,000, or 33 per cent. The average de- 
crease was about $900,000,000 for each of 
the thirteen weeks in the quarter. 
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Record of the Fidelity Trust Company 

The Fidelity Trust Company, which com- 
menced business May 22, 1907, at Chambers 
and Hudson streets, continues its exceptional 
record of progress, as shown by the state- 
ment of March 25. The Fidelity Trust 
Company was the only trust company in 
New York City to report an increase in de- 
posits during the period from August 22, 
1907, to December 19, 1907. From Decem- 
ber 31, 1907, to March 25, 1908, there is an- 
other gain in deposits of $775,735, and of 
over $1,000,000 since December 19, making 
the total $3,792,258, or an average monthly 
increase of $380,000 since beginning busi- 
ness. Between the last two calls there is 
also an increase in undivided profits from 
$70,201.80 to $87,675.75. The capital is 
$750,000 and surplus $750,000. The total 
resources of $5,401,387 include: Investments 
(market value), $1,041,804.38; loans and bills 
purchased, $3,004,605.57; cash on hand and 
in bank, $1,3090,179.27; interest accrued re- 
ceivable, $6,798.08; furniture and fixtures, 
$14,000; safes and vault, $25,000. 


New York Trust Company Changes 

The directors of the New York Trust 
Company recently accepted the _ resigna- 
tion of Alexander S. Webb, Jr., as vice- 
president, and elected in his place Mortimer 
N. Buckner. F. J. Horne, former 
tary, succeeds Mr. Buckner as third vice- 
president ; Herbert W. Morse becomes secre- 
tary, and James Dodd, Arthur S. Gibbs and 
H. W. Shaw assistant secretaries. Mr. King 
resigned a month ago to become president 
of the Columbia Trust Company, and Mr. 
Webb resigns to become president of the 
Lincoln Trust Company. 


secre- 


Legality of Equitable and Mercantile Trust 
Company Merger Upheld 


In a decision handed down by the Court 
of Appeals the proposed merger of the 
Equitable Trust Company with the Mercan- 
tile Trust Company of New York city is 
upheld. Bainbridge Colby, a minority stock- 
holder of the Equitable Trust Company, 
owning 300 shares, objected to the merger. 
No opinion accompanies the decision, the 
order of the Appelate Division being af- 
firmed without comment. Plans for the 
merger are being completed in accordance 
with the originally announced plans of stock 
participation. 
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Successful Reopening of Jenkins Trust’ 
Company 

On April 15. the Jenkins Trust Company 
reopened its main offices in Brooklyn and 
five branches. The title of the company has 
been changed to Lafayette Trust Company. 
The reopening served as an occasion for 
celebrations, especially in the branch section. 
The deposits on the opening day greatly ex- 
ceeded withdrawals and there is 
surance of success and growth. 

The bank closed its doors on October 25, 
1907, and on November 14, John Mulhall 
was appointed temporary receiver. The re- 
port of Superintendent of Banks Williams 
places the assets of the trust company at 
$4,302,712 and its liabilities, including the 
estimated expenses of the receivership, at 
$3,750,524. Mr. Williams finds the bank’s 
capital intact and a surplus of $46,188. In 
addition to this, the directors deposited $100,- 
000 with the institution, making the surplus 
$150,000. By the plan of resumption all 
depositors of sums not exceeding $50 are 
payable on demand. Other depositors will 
be paid in 10 monthly instalments. Banks 
which are creditors are entitled to receive a 
portion of their claims immediately and the 
balance in installments at thirty, sixty and 
ninety days. 


every as- 


The new officers are as follows: President, 
Harold A. Davidson, formerly secretary of 
the Home Trust Company; first vice-presi- 
dent, H. B. Scharman; second vice-presi- 
dent, Louis H. Irwin; temporary secretary, 
Harry R. Ferguson; permanent secretary, 
Joseph Loughlin, formerly cashier of the 
Beaver National Bank; treasurer, Harry F. 
Adams. 


Negotiations for Trust Company Merger 

Negotiations are reported to be in progress 
for a merging of the interests of the Frank- 
lin Trust Company with the Farmers’ Loan 
& Trust Company. The Franklin Trust 
Company, which has its principal offices in 
Brooklyn, maintains a branch office in Man- 
hattan. Its capital is $1,500,000 and de- 
posits average $7,500,000. George H. South- 
ard is president. 


The People’s Bank of Buffalo reports total 
resources of $4,564,047 and deposits of 
$4,023,372, showitg continued growth. 


Frederick Townsend Martin has_ been 
elected a director of the Metropolitan Trust 
Company. 
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Columbia Trust Company in New Quarters 
The Columbia Trust Company moved on 
Saturday, April 11, from its former location 
at 26 Nassau street to 135 Broadway, corner 
of Cedar street, where the company has 
taken a lease of the ground floor, which is 
considerably larger than its old offices. The 
new quarters contain the marble and bronze 
fittings installed by the former tenant 

On account of the great number of cor- 
porations which are locating in the new giant 
buildings in the section west of Broadway 
and south of the postoffice, the moving of 
the Columbia Trust Company into this sec- 
tion is of unusual interest, especially as it 
is the first banking institution of importance 
to change its location to the western portion 
of the financial district. The new Singer, 
City Investing, West Street, American Ex- 
press and two Hudson Terminal buildings 
will, after May 1, have several thousand 
new tenants, including many of the princi- 
pal railroads and practically all of the iron 
and industries having offices in this 
city. 

The Columbia Trust Company was or- 
ganized about two years ago and is known 
as an independent company. Clark Williams 
largely instrumental in forming the 
company and was vice-president up to the 
time he became superintendent of banks. 
Willard V. King, until recently vice-presi- 
dent of the New York Trust Company, is 
president of the Columbia Trust Company, 
and A. B. Hepburn, president of the Chase 
National Bank, is chairman of the Executive 
Committee. 
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Changes in Guardian Trust Company 

At a special meeting of the directors of 
the Guardian Trust Company of New York 
City, April 20, Mr. A. E. G. Goodridge, 
president of the Interboro Bank, was elected 
vice-president and director and Messrs. Wil- 
liam Carpender, Otto Sartorius and Howel 
H. Barnes, directors of this bank, were also 
elected directors of that institution. The 
ultimate plan is to merge the Interboro Bank 
with the Guardian Trust Company. 


Notes 

The Van Norden Trust Company has ac- 
quired the building formerly occupied by the 
Oriental Bank, at Bowery and Grand street, 
for a branch office. 

At a meeting of the trustees of the Brook- 
lyn Trust Company held recently, David H. 
Lanman was elected a trustee of the insti- 
tution. 
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Philadelphia 


Special Correspondence 


The Question of Clearing House Privilege 
for Trust Companies 


Although there is a distinct sentiment 
among the senior trust companies of this 
city in favor of closer exchange relations 
with the National banks under the auspices 
of the Clearing House Association, the ques- 
tion as to how this result may be accom- 
plished is no nearer a solution than it was 
two years ago. During the prevalence of 
currency shortage recently the banking and 
trust company interests co-operated to meet 
conditions then existing and the experience 
taught both sides the advantage of estab- 
lishing mutual clearing arrangements. The 
difficulty is largely based upon the disinclina- 
tion of the Clearing House banks to admit 
trust companies as direct members with 
power to vote and have a voice in the man- 
agement of the Association. There are but 
thirty-two National banks in the Clearing 
House, while the trust companies number 
seventy-two, including those recently opened 
for business. The Land Title & Trust Com- 
pany remains, thus far, the only trust com- 
pany which has accepted the arrangement 
to clear through a inember bank in accord- 
ance with amended rules established some 
time ago. It is understood that several other 
leadiz.g trust companies are inclined to ac- 
cept this arrangement providing no further 
concession as to representation is made by 
the Clearing House Association. There is 
no question as to reserve qualification, as the 
law practically requires cash reserves similar 
to the Clearing House requirement. It is 
not improbable, therefore, that through com- 
mittee discussions and further consideration 
a plan may be agreed upon by virtue of 
which trust companies would have a voice 
in the affairs of the Clearing House in so far 
as they affected trust company interests and 
at the same time preserving the present con- 
trol of National banks in the Association. 
It is pointed out that in Chicago, St. Louis 
and in other cities a complete alignment of 
National banks and trust companies has been 
secured and has worked most beneficially. 
The question of dominant control is largely 
one of sentiment and a question of prestige, 
while the advantages which would be ob- 
tained by a mutual arrangement would be 
practical and economical. 
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Crude System of Buying and Selling Bank 
and Trust Company Shares 

The system in vogue here of establishing 
the market value of bank and trust company 
shares on the basis of auction sales is fre- 
quently criticised. Artificial and misleading 
quotations are frequently published by auc- 
tion sales. It is generally admitted that a 
more orderly and proper system of buying 
or selling bank and trust company shares 
placed upon the market should be devised. 
The opportunity for manipulation is regard- 
ed as vicious under the present method. Of 
late a large amount of trust company shares 
of recently organized trust companies has 
been unloaded, with the result that there has 
been an undue depreciation throughout the 
list. Where the older and larger trust com- 
panies are concerned the shares are fairly 
well protected because of the fact that they 
are mostly held for investment. But even 
such shares frequently find their way to the 
auction desk. 


Girard Trust Company Building Nearing 
Completion 

The beautiful new building for the Girard 
Trust Company on the northwest corner of 
Broad and Chestnut streets is nearing com- 
pletion. The exterior is practically finished 
and work is progressing rapidly on interior 
construction. The vaults in course of con- 
struction beneath the main floor will be 
among the strongest and largest of any bank- 
ing vaults in the country. The interior ar- 
rangement of the general banking room will 
provide for the cages of tellers, etc., in the 
center, and space for officers on the sides. 
When completed the Girard Trust Company 
will be able to boast of the possession of 
the most elegant banking or trust company 
building in the city and in thé character of 
architectural proportion it will rank among 
the foremost buildings of the kind in any 
country. 


Notes 
Ephraim Brice, T. M. Daily, Dr. P. R. 
Moylan, John McGlinn, and A. C. Patter- 
son have been elected directors of the Con- 
tinental Title & Trust Company, for a period 
of three years. 


Harold E. Beatty, secretary and treasurer 
of the Girard Avenue Title & Trust Com- 
pany, has resigned. J. T. Green, title and 
trust officer, is acting secretary and treasurer. 

Louis S. Amonson has been elected a di- 
rector of the Franklin Trust Company. 
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Pittsburg 


Special Correspondence 


Charging Off a Million-Dollar Defalcation 


The action of the board of directors of 
the Farmers Deposit National Bank in 
charging off the $1,105,000 defalcation of its 
paying-teller and auditor out of the surplus 
and other undivided profit accounts 
called forth general commendation among 
banking interests of this city. The strength 
and stability of the Farmers Deposit Na- 
tional has not suffered, aside from the loss 
of the defalcation. The capital is $6,000,000 
and the surplus and undivided profit account 
is decreased from $2,863,000 to $1,758,000 
through this operation. The Farmers De- 
posit National is one of the strong banks of 
Pittsburg and this temporary set-back will 
cause no interruption in its progress or im- 


has 


pair confidence in its management. 


Clearing House Considers Question of Interest 
Payment on Deposits 


At a recent meeting of the Pittsburg 
Clearing House Association, it was decided 
by resolution to investigate the banking 
situation in Pittsburg in all its details, with 
special reference to the payment of interest 
on checking deposits, the regulation of 
country- bank accounts, and charging for the 
collection of For this 
committee of five was chosen. 


checks. purpose a 
The question 
of paying interest on deposits has been one 
of great importance in Pittsburg for years 
The practice of paying 2 per cent. on check- 
ing accounts and 4 per cent. on time deposits, 
became general about six or seven years ago, 
following the remarkable expansion in the 
number of banking institutions in and 
around this city from 1900 to the end of 
1902. The committee expects to begin its 
labors in the near future, but it is likely 
that several months will pass before a re- 
port can be made. The committee is made 
up of officers of some of the largest and 
most important National banks in this city— 
Charles McKnight, president of the National 
Bank of Western Pennsylvania; President 
Shaw of the Bank of Pittsburg N. A; 
President T. Hart~Given, president of the 
Farmers’ Deposit Bank, and Walter S. 
Mitchell, cashier of the Mellon National 
3ank, 


The Lincoln Trust Company 


The Lincoln Trust Company of Pittsburg 
has been incorporated under a Delaware 
charter, with capital of $100,000, by E. L. 
Kern, N. F. Bicking and J. K. Neagley. 
Under the Pennsylvania law a trust com- 
pany conforming to the laws governing 
foreign corporations may do a general trust 
business with the one exception that it can- 
not become a depository under the term as 
applied to banking. One of the chief func- 
tions of such institutions is the guaranteeing 
of insurance policies. It is said that the 
Lincoln will give particular attention to this 


class of business. 


Iron City Trust Company Receivership 


Stockholders of the Iron City Trust Com- 
pany which closed its doors when the West- 
inghouse difficulties developed, met recently 
to discuss the question of liquidation or re- 
sumption. Although the sentiment prevailed 
that the assets be liquidated and the present 
receivers continued, a final decision was 
postponed. 
not only sufficient to pay all deposits in 
full but afford shareholders a distribution 
of more than too per cent. for their stock. 


The assets of the company are 


Revised Westinghouse Plans 


A revised plan for the rehabilitation of the 
Westinghouse Electric & Manufacturing 
Company has been announced by a commit- 
tee representing most of the 
creditors. 


merchandise 
The plan is simpler than that of 
the readjustment committee and promises an 
earlier discharge. of the 
the support of 
other prominent 
adjustment 
making it a 


receivers. It has 
Westinghouse and 
stockholders, and the re- 


will collaborate in 


George 


committee 


success. 


Notes 


Advertisements of trust companies seek- 
ing borrowers for mortgage money are be- 
ginning to appear, which indicates an ac- 
cumulation of funds. 


The Dollar Savings Association and the 
Home Trust Company of New Castle, Pa. 
are to be united. The capital stock of the 
latter, $125,000 at par, will be purchased by 
the former. The merged institution will 
erect a new business building. 
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Roston 


Special Correspondence 
Comparison of Banks and Trust Companies 


A comparison of the Boston National 
banks and trust companies as to capital, de- 
posits and earnings shows that the aggre- 
gate “working capital’ of the banks is about 
25.8 per cent. of deposits, and of the trust 
companies 28.2 per cent. of deposits. On 
April 1, 1906, the ratio of the banks was 
23.8 per cent. as compared with 22.6 per cent. 
for the trust companies. The 25 Boston banks 
have an aggregate capital of $26,900,000 and 
surplus and undivided profits of $28,999,492, 
making a total working capital of $55,890,492. 
The 16 trust companies (excluding the Dor- 
chester, Exchange, and Liberty trust com- 
panies, which have only recently been or- 
ganized) have aggregate capital of $11,100,- 
000, surplus and undivided profits of $24,- 
300,941, a total working capital of $35,400,941. 
The average book value of the National 
bank stock is $203.72 per share, as compared 
with $318.92, the average book value of the 
stock of the trust companies. 

Total deposits of the 25 banks at the date 
of the last comptroller’s call amounted to 
$216,240,666, as against deposits of $125,709,- 
858 in the trust companies. Total earnings 
of the banks during the year ended February 
14 last were $4,860,514, as compared ~ with 
$2,355,068 for the trust companies. These 
earnings were equal to 181 per cent. on the 
capital stock of the banks, and out of this, 
average dividends of 7.32 per cent were paid. 
The average earnings of the trust companies 
were equal to 21.22 per cent. on $11,100,000 
capital and average dividends paid 
10.00 per cent. 


were 


Banks and Trust Companies Increase 
Dividend Rates 


An increase in the dividend rate of the 
First National Bank from 8 per cent. to 
12 per cent., and the declaration of an extra 
2 per cent. on the stock of the Second Na- 
tional Bank for the current half year, makes 
a total of eight Boston banking institutions 
which live increased their dividends since 
April 1 a year ago. Of this number five are 
National banks and three are trust com- 
panies. Three of the twenty-five Boston 
National banks now pay dividends at the 
rate of 12 per cent. per annum, one at the 
rate of 10 per cent., five at 8 per cent., five 
at 7 per cent., eight at 6 per cent., and only 
three pay less than 6 per cent. Of the six- 
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teen trust companies (excluding three which 
have been organized less than one year) one 
pays dividends at the rate of 12 per cent., 
one at 16 per cent., one at I5 per cent., one 
at 14 per cent., one at 12 per cent., four at 
8 per cent. and three at 6 per cent., while, as 
in the case of the banks, only three pay less 
than 6 per cent. 


National Bank of the Republic Absorption 


The National Shawmut Bank has pur- 
chased the good will and business of the 
National Bank of the Republic. The pur- 
chase price was $610,000. The following di- 
rectors of the National Bank of the Repub- 
lic become directors of the National Shaw- 
mut Bank: Charles A. Vialle, president of 
the National Bank of the Republic; Albert 
Stone, vice-president of the National Bank 
of the Republic; Charles Hayden, of Hayden, 
Stone & Company; J. Fred. Brown, of 
Brown & Adams; and William H. Welling- 
ton, of Wellington, Sears & Company. 


New Trust Company Buildings 

The old Colony Trust Company and the 
3oston Safe Deposit & Trust Company, are 
both planning the construction of new bank- 
ing buildings. The Boston Safe Deposit & 
Trust Company has placed upon the market 
the northerly portion of its estate fronting 
on Franklin, Devonshire and Arch streets, 
comprising 7,399 square feet. Upon the re- 
maining land, about 12,000 square feet, the 
company is to erect a ten-story office build- 
ing, with quarters for the company, the 
structure to be completed in the Fall of 1900. 


Notes 

Alexander Cochrane has been elected 
vice-president of the New England Trust 
Company to succeed the late Charles H. 
Dalton. Ernest Lovering and Timothy E. 
Byrnes were added to the board. 

The Exchange Trust Company, organized 
only last October, with a capital of $250,000, 
has deposits aggregating $500,co00. 

The Somerville Trust Company has re- 
quested authority to open a branch in West 
Somerville. 

The Bay State Trust Company makes the 
following excellent statement: Time loans, 
$2,955,806; demand loans, $785,523; stocks 
and bonds, $1,018,902; cash on hand and 
due from banks, $769,964; capital, $500,000; 
surplus and net profits, $627,352; deposits, 
$4,650,371; total resources, $5,786,723. 
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Chicago 
Special Correspondence 


Conservatism and Caution 


Throughout the Middle West the feeling 
in banking and trade circles is one of con- 
servatism and caution. There are too many 
uncertain factors to permit of any other at- 
titude. The political situation and presiden- 
tial election is one of the most important 
considerations. The uncertainty of favor- 
able or effective currency revision at Wash 
ington is another. Nevertheless the con- 
ditions here are healthy and indicative of 
improvement. Deposits in banks and trust 
companies are steadily increasing. The re- 
serves and cash resources of the trust com- 
panies have never been stronger. In all 
other respects the financial institutions of 
this city and the Middle West are in ex- 
cellent condition and able to stand out 
against a period of slow advance. The large 
increase in surplus funds and low rates on 
loans are factors which must be taken into 
account for some months to come. But 
there is a powerful undercurrent of confi- 
dence in an early recovery, a general clear- 
ing up of the legislative situation and revival 
of trade activity. 


New York Balances 

Chicago banks are increasing their bal- 
ances with New York institutions at the 
rate of from $500,000 to $700,000 a day. The 
demand for exchange on New York is 
greater than the supply, and recently the 
price advanced to 50 cents premium. This 
is the currency shipping rate, though no re- 
ports have been made of the actual transfer 
of currency. Banks of Chicago have con- 
tributed in large part to the increase in the 
deposits of New York institutions. 


Showing of Illinois State Banks 

While the total deposits of the Illinois 
banks show a decrease of $14,915,104, in the 
period from November 19 to February 15, 
the total capital, surplus and undivided 
profits of the banks show a decrease of only 
$79,511. The total cash and due from other 
banks shows an increase of $18,727,514. The 
statement of February 15 shows the per cent. 
of reserve to” deposits is 34.20, a condition 
of strength probably unprecedented in the 
history of Illinois banking. The per cent. 
of decrease of deposits is 3.53. 


Bank Clearings Promise Early Recovery 

Bank clearances during the first quarter 
of the year reflect healthy banking and 
business conditions in this city. Bank clear- 
ings in March totaled $1,030,034,016, which 
is only $35,941,546, or 3.4 per cent. less than 
the same month a year ago. The figures are 
especially interesting from the viewpoint of 
discovery shown since the panicky conditions 
prevailing at the beginning of the year. The 
March increased compared with February 
was $173,118,416, and the gain over January 
was $82,047,511. The total clearings for the 
quarter ended March 31, reached $2,834,936,- 
121, compared with $3,036,324,214 the corre- 
sponding three months of 1907 and $2,740,- 
291,671 the same period in 1906 

The Currency Movement 

The local currency movement this year 
shows excellent comparisons in shipments 
and receipts with the same period last year, 
the changes for three months having been 
as follows: 
Three 
Montlis 


*g - ~ 
$14,472,570 


March 

«eee ee «9,403,820 

Repts. ine. 1,405,820 11,764,750 

The April movement last year included 

$7,850,600 shipments, $5,375,000 receipts from 

the East and $4,901,600 receipts from the 
country. 


Ship dec 


Resources of Wisconsin Trust Companies 

The total resources of the 
companies of Wisconsin, as 
compilation of reports to the commissioner 
of banking, as of February 14, is $10,286,- 
129.83. Nearly half of this is loaned out on 
real estate ‘and collateral security. Nearly 
$2,000,000 is invested in bonds and over 
$1,800,000 is in trust fund securities. The 
sums due the trust companies from banks 
aggregate over $700,000. The largest liabili- 
deposits, $2,500,000. The capital 
stock is almost $5,500,000. 


trust 
shown by a 


eleven 


ties are 


Jamaica Township Water Company 6 Per 
Cent. Bonds 


The Peoples Trust Company of Brook- 
lyn announces to the holders of the Jamaica 
Township Water Company, 6 per cent. 
bonds, due May 1, 1908, that on presentation 
of these bonds at the office of the trust 
company they may be exchanged for the 
unified first mortgage 5 per cent. gold bonds 
due July 1, 1954, or may receive payment of 
principal and interest in cash at their option. 
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St. Louis 


Special Correspondence 

Missouri State Banks and Trust Companies 

The State banks and trust companies of 
Missouri have, according to the consolidated 
report of Secretary of State Swanger, total 
resources aggregating $342,582,787; capital 
and surplus of $78,922,767; deposits of $246,- 
420,448; cash and exchange of $79,030,565; 
and loans and discounts of $214,943,613. For 
every $3.12 of deposits in the State banks 
and trust companies there is capital and sur- 
plus of $1. The State banks have $1 of 
capital and surplus to $4.14 of deposits, and 
the trust companies $1 of capital and sur- 
plus to $2.06 of deposits. The cash and ex- 
change are 32 per cent. of the deposits. The 
loans and discounts of the State banks and 
trust companies are 87 per cent. of the de- 
posits. The loans and discounts of the State 
banks are 85 per cent. of the deposits, and 
of trust companies 93 per cent. 


Mercantile Trust Company Purchases Notes 

The Mercantile Trust Company has pur- 
chased $600,000 of an issue of $900,000 col- 
lateral trust 6 per cent. notes made by John 
Scullin as a part of the financing of the 
Missouri and North Arkansas. Railroad. 
The notes are secured by $1,123,000 collateral 
trust 5 per cent. notes of the Allegheny Im- 
provement Company, the corporation which 
is constructing the railroad, and which has 
an authorized note issue of $6,000,000. The 
Allegheny Improvement Company's notes 
are in turn secured by a deposit of all the 
issued stock and bonds of the Missouri and 
North Arkansas, with the St. Louis Union 
Trust Company as trustee. Both note issues 
are due October 1, 1911, with interest pay- 
able semi-annually. 

The outstanding securities of the railroad 
company proper consist of $3,065,000 of capi- 
tal stock and first mortgage fifty-year bonds 
of $3,065,000 out of an authorized issue of 
$11,500,000, issuable at the rate of $25,000 
per mile for the completed main line. The 
company is now building an extension of 
179 miles from Leslie to Helena, Ark., which 
will give it 333 miles of main line, connect- 
ing with the Frisco system at Seligman, Mo., 
and with the Kansas City Southern at 
Neosho, Mo. 


Valley 
Savings 
successful bidders for the $1,000,000 issue of 
Insane Asylum | bonds. 


The Mississippi 
and the German 


Trust Company 
Institution were 


Interest Payments and Dividends 

The St. Louis banks and trust companies 
have disbursed $1,282,000 in dividends. Cor- 
porations whose stocks are listed on the St. 
louis Stock Exchange distributed $1,208,524 
in dividends. The interest payments on 
listed bonds aggregate $1,104,137. The divi- 
dend and interest payments on listed securi- 
ties will amount to $3,594,661. 


Essays on Financial Subjects 

The Mississippi Valley Trust Company is 
carrying display advertisements in the or- 
gans of the high school, offering prizes for 
essays on financial subjects. The judges of 
the contests are W. W. Hoxton, manager of 
the St. Louis Clearing House; Joseph N. 
Fining, financial and railroad editor ot the 
St. Louis Republic; and William McC. Mar- 
tin, of the Mississippi Valley Trust Com- 
pany. The subject of the first 
“Savings.” Mr. 


tests 


essay was 


Martin is directing the con- 


Notes 

A special meeting of the State Trust 
Company has been called for May 5th to 
vote upon a reduction of its paid-up capital 
stock from $700,000 to $400,000. 

The question of reducing the taxation of 
bank stock, as compared with the taxation 
of other property, with the statement that 
the rate on the former was out of propor- 
tion to that on the latter, was brought before 
the Missouri State Board of Equalization re- 
cently. 


Kansas Cily, Mo. 


Announcement been made to the ef- 
fect that the Pioneer Trust Company will 
take over the real estate business of Woods, 
Waller & Holtz as its real estate department. 
W. S. Woods will go to the trust company 
as the head of the department. The offices 
of the Pioneer Trust Company will be en- 
larged. 


has 


Charles H. Moore has been elected treas- 
urer of the Commerce Trust Company. 

The National Bank of Commerce of Kan- 
sas City, which failed during the recent 
financial disturbance, with liabilities of $39,- 
000,000, reopened for business Monday, 
March 30, with W. B. Ridgely, Comptroller 
of the Currency, as president; George J 
Cutts, formerly of New York and St. Louis, 
vice-president; Edward Ridgely, New York, 
cashier. 
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Excellent of Indianapolis Trust 


Companies 
A comparison of the latest official state- 
ments of Indianapolis trust companies with 
the showing of condition a year ago reveals 
total earnings of $142,000 in excess of divi- 
dends. This does not include items charged 
off which do not appear in the published 
statements. The financial flurry which oc- 
curred last November caused a number of 
depositors to draw out their accounts ani 
also the redistribution of public funds on ac- 
count of the new depository law, which went 
into effect January 1, is reflected in the de- 
posit accounts. Under these conditions de- 
ereases have been expected in resources and 
deposits, but in the face of all this, some 
companies show handsome gains. The com- 
parative statement follows: 
RESOURCES 
1908 
.$7,491,517 
3,080,8¢ 5 
2,744,000 
1,218,075 


Earnings 


1907 
$8,705,780 
,901,503 
552,417 
720,440 
,032,929 


820,661 


Indiana 
Union 
Marion 
German 
Central 
Security 
Farmers 
Citizens 


American 

920,057 

774,248 

353,500 

649,286 
DEPOSITS 

ve ess 0,040,559 

2,204,971 

bevel ws 1,956,219 

American .... 767,727 

544,832 

304,499 

bs weak 228,252 

Savings 324,831 
SURPLUS 

$533,645 $490,471 

450,957 398,978 

225,500 222,901 

81,824 70,033 

51,455 51,584 

50,347 31,686 

22,814 11,440 

19,204 16,036 


262,750 


641,378 


Savings 


Indiana 
Marion 
Union 
German 
Central 
Security 
Farmers 
Citizens 


300,801 
,029,420 
OT 1,091 
294,754 
662,896 
444,077 
151,310 
310,042 


Union 
Indiana 
Marion 
Central 
Security 
German 
Farmers 
Citizens Savings 


American 


The Gospel of Good Times 


The publicity department of Burroughs 
Adding Machine Company issues, in pam- 
phlet form, some timely injunctions, accord- 
ing to the “gospel of St. Elmo,” which re- 
bukes calamity howlers and those who dwell 
in darkness. Trtily the sun still shines upon 
the land, the fields will continue to yield 
their treasures, and the “lean years” shall 
quickly pass. 


State Bankers’ Conventions 
Alabama, Montgomery, May 15-16. 
Arkansas, Hot Springs, May 12-13. 
Bank Clerks, Providence, July 23-24-25. 
California, Pasadena, May 14-15-16. 
Colorado, Colorado Springs. 

Georgia, Brunswick, June 11-12. 

Iowa, Sioux City, June 11-12. 

Kansas, Kansas City, May 12-13-14. 
Maryland, Baltimore, Sept. 23-24-25. 
Massachusetts, North Adams, June 
Maine, Waterville, June 20. 

Michigan, Marquette. 

Minnesota, Duluth, July 23-24. 
Mississippi, Brookhaven, May 13-14. 
Missouri, Joplin, May 20-21. 

New York, Frontenac, T. I., July 9-10 
N. Carolina, Morehead City, June 24-26 
North Dakota, Bismarck, July 16-17. 
Oklahoma, Sulphur Springs, May 
South Dakota, Deadwood, July 8-9. 
Fort Worth, June 4-5-6. 


May 26-27. 


7-28 
27-28. 
Texas, 
Tennessee, Memphis, 
Virginia, Hot Springs, June 18-19-20. 
Washington, N, Yakima, June 18-19-20. 
West Virginia, Charleston, June 11-12. 
Wisconsin, Milwaukee. 


Trust Company Celebrates Twenty-fifth 
Anniversary 


The Columbus Savings & Trust Company 
of Columbus, Ohio, celebrated, on April 9, 
the completion of a quarter of a century of 
continuous progress. On April 9, 1883, the 
began business as the Columbus 
Association. The assets on Janu- 
ary I, 1884, amounted to the modest sum of 
$1,514 To-day the capital and surplus 
amounts to $700,000 and resources $3,300,000. 
January 17, 1900, the business was changed 
from simply a savings association to a sav- 
ings bank and trust company. The company 
also owns a magnific-nt twelve-story bank 
and office building. Within the eight years 
of the establishment of the Columbus Sav- 
ings & Trust Company the sum of $540,868 
has been paid to customers and stockholders. 
The larger proportion, namely, $335,668, went 
to customers. The officers are: I. B. 
Cameron, president; H. M. Daugherty, first 
vice-president; L. P. Stephens, second vice- 
president; H. W. Backhus, secretary and 
treasurer; Homer L. Rose, assistant secre- 
tary and treasurer; Barton Griffith, general 
counsel; Thos. M. Varley, manager real 
department; Geo. Thos. Crawford, 
manager safe deposit department. 


company 
Savings 


estate 
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Baltimore 


Special Correspondence 
Bank and Trust Company Legislation Post- 
pone 

The Maryland Legislature adjourned re- 
cently without acting upon the measure pro- 
vided for the creation of a State banking 
department and defining regulations affecting 
banks. and trust companies. The bill sub- 
mitted to the Legislature by the associated 
banking intérests was somewhat hastily 
drawn and the committee discussions of its 
various provisions developed a number of 
defective clauses which might work harm 
rather than benefit the banks and trust com- 
By general agreement it was decided 
to postpone action until the legislative ses- 
sion of 1910 in order to give the members 
of the Maryland Bankers’ Association 
the representatives of the trust companies an 
opportunity of considering the subject more 
carefully. 

The trust companies of this city favor a 
just and reasonable reserve requirement as 
well as the establishment of a State banking 
department. The trust companies voluntar- 
ily maintain a high average reserve against 
demand liabilities. Their stability and con- 
servative management were tested both dur 
ing the period of distress consequent upon 
the conflagration several years ago and more 
recently by the financial crisis. In both in- 
stances the trust companies emerged strong 
and sound. The growth of their business 
emphasizes clearly the increasing popularity 
and degree of public confidence which they 


panies. 


and 


command. 


Mr. Bernard N. Baker Resigns 


At the last monthly meeting of the direc- 


tors of the Baltimore Trust & Guarantee 
Company the resignation of the president, 
Mr. Bernard N. Baker, was received. It was 
with reluctance that Mr. Baker’s resigna- 
tion was accepted. His reason for stepping 
down is solely due to a desire to be free 
from the burdens and routine tasks of the 
office. Mr. Baker became president of the 
company jin the spring of 1904. 


Thomas H. Bowles has been unanimously 
elected president of the Baltimore Trust & 
Guarantee Company. He is a native of 
Virginia, where he was born forty-five years 
ago. He will enter upon his new duties 
May 1. The retiring president, Mr. Baker, 
will remain a member of the board of 
directors. 


Cleveland 


Special Correspondence 
Success of Trust Companies as Depositaries 
for Savings 

In no other city have trust companies 
achieved such an excellent record in en- 
couraging people to acquire the habit of sav- 
ing as in Cleveland. The solicitation of sav- 
ings accounts has been conducted along 
scientific and systematic lines. There is 
hardly a home in this city which has not 
been provided with instructive literature 
showing the advantages of opening a sav- 
ings account. The result has been to en- 
courage thrift and economy in Cleveland 
households to an extent that is hardly wit- 
nessed in any other city. The greatest de- 
gree of success, in the accumulation of sav- 
ings deposits, has been acquired by the trust 
companies. The Cleveland Trust Company 
alone has over 70,000 deposits, the greater 
number of which are savings depositors. 
There is only one mutual savings bank in 
this city, namely, the Society for Savings, 
which was chartered by an act of Legislature 
in 1849 and which reported $51,000,000 of 
deposits on a recent date. The joint stock 
institutions for savings have a total of $20,- 
291,000 savings deposits. The trust com- 
panies, which operate savings departments, 
have a total of $102,729,000 deposits, of 
which a large part consists of savings ac- 
counts. 


At the monthly meeting of the Clearing 
House Association resolutions were adopted 
condemning the Aldrich bill. All the banks 
were represented. 

Bond Department of the Northern Trust 
Company Bank 

The bond department of The Northern 
Trust Company of Chicago has established 
an exceptional reputation for the high stan- 
dard of investment offerings, combining con- 
servatism with fair interest yielding returns. 
The department is under the management 
of H. B. Judson, who is one of the fore- 
most authorities on investment securities. 
The latest circular offerings embrace Chi- 
cago Edison Company 5 per cent’ three-year 
gold debentures; Chicago Railways Com- 
pany five-year 6 per cent. collateral gold 
notes; Chicago City Railway Company first 
mortgage 5 per cent. gold bonds; People’s 
Gas Light & Coke Company refunding gold 
5 per cent. bonds; Sanitary District of Chi- 
cago twenty-second issue 4 per cent. bonds 
and various municipal issues. 
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Denver 
Colorado Banks in the Lead 


A National bank officer of Denver sum- 
mariazes Colorado’s banking record as fol- 
lows: “It is quite comforting to our Colo- 
rado bankers and no doubt to their deposi- 
tors to known that the abstracts of the three 
last ‘reports of condition’ of National banks, 
a: furnished by the office of the Comptroller 
of Currency, Washington, places the State of 
Colorado at the top, as having at the dates 
as noted below, the highest percentage of 
available resources of all the other 
States and Territories of the United States. 
These dates, it will be observed, are before 
and during and after the 1907, 
panic.” 


cash 


October, 


State Banks and Trust Companies 

The first report made since assuming office 
has just been completed by State Bank Ex- 
aminer Henry M. Beatty, showing an un 
equaled condition of excellence of the bank- 
ing institutions of this State. The total 
resources of the State amount to $29,504, 
052.09, exclusive of National banks. There 
are altogether 132 State banks in Colorado, 
with 5-10 per cent. 
There are eleven trust companies with total 
assets of $11,342,606; due from other banks 
and cash on hand, $3,918,440.55; 
$8,152,307.35; capital, $1,725,000. 


reserves averaging 43 


deposits, 


P. E. Cleland has 
secretary of the 
pany. 


assistant 
Trust Com- 


elected 
International 


been 


Investment Trust Company 

The Investment Company of Philadelphia 
is considering plans to utilize the charter of 
the Investment Trust Company, which is 
controlled by the former company, to 
broaden its opportunities for doing a general 
trust company business. An officer of the 
company states that several large estates 
have been offered to it were the company 
in a position to exercise the duties incum- 
bent on such trusts. The retirement of Mr. 
Henry H. Kingston as president of The In- 
vestment Company is announced. Mr. Wil- 
liam L. Nevin, an attorney closely indentified 
with the Wanamaker interests in the com- 
pany, has been made acting president for the 
time being. The capital of the Investment 
Company of Philadelphia is $3,000,000. 





Southern Slates 


George A. Tosmeire has been elected 
cashier of the City Bank & Trust Company 
of Mobile, Ala. The full list of 
follows: E. J. Buck, president; 
Lyons, vice-president; Geo. A. Tonsmeire, 
cashier; A. C. Tonsmeire, assistant cashier; 
J. F. Jossen, assistant cashier. 


officers 


4 Moe & 


The latest statement of condition showed 
total resources of $3,014,456, which reflects 
excellent growth. 


The Georgia Savings Bank and Trust 
Company of Atlanta, will on May 1 double 
its capital stock and move into the commodi- 
ous offices recently occupied by the Neal 
bank in the Prudential building. With the 
increase contemplated, the bank will shave 
a capital stock of $200,000, with surplus and 
undivided profits of more than $40,000. 


Following is the showing made by the 
Union Bank and Trust Company of Hous- 
ton, Texas, in its recent statement: 
Loans, $2,508,241 ; hand and due 
from banks, $2,662,764; paid up capital, $500,- 
000; surplus and net profits, $227,986; de- 
posits, $4,475,204; total resources, $5,203,280. 


The Lockwood National Bank and the 
West Texas Bank & Trust Company of San 
Antonio will consolidate. 

The North Memphis 
Trust Company will 
building shortly. 


most 
cash on 


Bank & 


into its new 


Savings 
move 


Trust Company of Georgia 


At a recent meeting of the directors of 
the Trust Company of Georgia, of Atlanta, 
the position of secretary and treasurer, made 
vacant by the retirement of W. S. McKennie, 
was filled by the promotion of Jno. B. Wheat 
who has been assistant secretary and treas- 
urer and trust officer. 
nection with this 
for a number of years with the Atlanta 
Trust & Banking Company. 

The Trust Company of Georgia devotes 
itself exclusively to the transaction of a 
general trust business. At the close of busi- 
January 31, 1908, total resources 
amounted to $1,213,062. Capital stock is 
$500,000 surplus and undivided profits $278,- 
586. The officers are: E. Woodruff, presi- 
dent; J. Carroll Payne, vice-president; J. H. 
Nunnally, vice-president; Jno. B. Wheat, 
treasurer. 


Previous to his con- 


Mr. Wheat was 


company 


ness, 
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NEW TRUST COMPANIES ORGANIZED 


ALABAMA 
Jackson—The Planters’ 


Company has been organized with W. G. 
Kennedy as president. 

Uniontown.—The Canebrake Loan & Trust 
Company. Capital, $35,400. W. H. Taylor, 
president. 


ARKANSAS 
DeQueen.—The Farmers 
Bank & Trust Company. 
president. 
Little Rock—The Central Bank & Trust 
Company, with a capital of $100,000, has 
been organized. 


& Merchants’ 
T. O. Poole, 


CALIFORNIA 
Oakland—The First Trust & Savings 
Bank has been organized in this city with 
a capital of $300,000. 
Oakland.—The International Trust Com- 
pany has been organized at Oakland. Capital 
stock, $200,000. 


DELAWARE 
Wilmington—The Charter Guaranty & 
Trust Company has been incorporated, cap- 
italized at $100,000. 
Wilmington—The Lincoln Trust 
pany has been incorporated by E. L. 
and others. Capital, $100,000. 


Com- 
Kern 


DISTRICT OF COLUMBIA 
Washington.—The Sovereign Trust Com- 
pany of America has been incorporated with 
$2,000,000 capital. 


ILLINOIS 
Chicago.—South End Trust~& Savings 
Bank, with a capital of $200,000, has been 
organized. Richard J. Ton, John F. Otto 
and others are interested. 
Edwardsville-—The Citizens’ State & Trust 
3ank of Edwardsville has been organized 
with a capital stock of $60,000. 


INDIANA 

Mount Vernon—The People’s Bank & 
Trust Company, with a capital of $50,000, 
has been organized. 

Rockport—The Brown Trust Company 
has been incorporated here with a capital 
stock of $25,000. 

South Bend.—The Union Trust Company 
has been organized and will begin business 
here June 1. S. D. Rider will be president. 


Bank & Trust 


KENTUCKY 
Lexington.—The Kentucky Trust & Secur- 
ity Company has been formed with a capital 
of $10,000 by L. C. Foxworth and others. 


MAINE 
South Paris—The Paris Trust Company 
is being organized kere by Alton C. Wheeler 
and others. 


MARYLAND 

Baltimore.—The Eastern Trust & Invest- 
ment Company is being organized with $10,- 
000 capital. 

Hagerstown.—The United Trust Company 
is being incorporated with a capital of $150,- 
ooo. William P. Lane and others are incor- 
porators. 


MICHIGAN 
Detroit—The Title & Trust Company is 
being organized here with a capital stock 
of $200,000. Mr. Bushman will be president. 
Detroit—The Industrial Trust Company 
has been incorporated, capitalized at $30,000. 
Detroit—The Investment Company has 
been organized with a capital of $30,000. 

Walter W. Taitl is president. 


MISSOURI 
Warrensburg.—The Johnson County Trust 
Company has been organized with $50,000 
capital. 


NEVADA 


Reno.—The Federal Trust Company has 
been organized here with a capital stock of 
$250,000. J. L. Van Der Werker is presi 
dent. 


NEW MEXICO 
Duran.—The Duran Trust & Savings Bank 
has been organized with a capital stock of 
$15,000. A. B. McDonald is president. 


NORTH CAROLINA 
King’s Mountain—The People’s Loan & 
Trust Company is organized with a capital 
stock of $50,000. 


OKLAHOMA 
Muskogee.—The Mercantile Trust Com- 
pany has been organized here. A. W. Robb 
and others are the promoters. 
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OREGON 
Portland.—The Standard Trust Company 
has been organized in this city with a capi- 
tal stock of $250,000. 


PENNSYLVANIA 

Doylestown.—The Bristol Trust Company 
has been organized and opened for business 
recently. William P. McCoy is secretary 
and treasurer of the new company. 

Pittsburg—The Lincoln Trust Company 
of Pittsburg has been incorporated with a 
capital stock of $100,000 by E. L. Kern and 
others. 

Rock Island—German Savings & Trust 
Company is being organized here with a 
capital of $100,000. 


SOUTH DAKOTA 
Canastota.—The Farmers’ Banking & 
Trust Company has been organized here with 
a capital stock of $10,000. 


TENNESSEE 
Jackson.—The Fidelity Trust Company has 
been organized by C. E. Miller and others. 
Jackson.—The Industrial Savings & Trust 
Company is being organized. 
Warrensburg.—The Johnson County Trust 
Company has been organized here with a 
capital of $50,000. 


TEXAS 
Fort Worth—The First State Bank & 
Trust Company has been organized here 
with a capital of $100,000. 
San Antonio.—The Union Trust Company 
has been organized here. Ike T. Pryor is 
the president. 


VIRGINIA 

Cambria—The Cambria Bank & Trust 
Company is the title of a new institution at 
this place with a capital stock of $50,000. 

Lynchburg.—The Union Trust Company 
of Lynchburg has been incorporated with a 
capital of $250,000. 

Christiansburg.—The Cambria Bank & 
Trust Company has been organized with a 
capital stock of $30,000. 

Norfolk.—The American Security & Trust 
Company has been incorporated. Capitalized 
at $10,000. T. H. Wilcox is president. 


WISCONSIN 


Waupaca—The Farmers Loan & Trust 
Company has been organized. 

Manitowoc.—The East Wisconsin Trust 
Company is being organized here with a 
capital of $50,000. 


COMPANIES 


San Francisco 


Special Correspondence 


Banking Powers for Trust Companies 

The legislative committee appointed to in- 
vestigate the banking conditions in the State, 
hold hearings and formulate recommenda- 
tions to the Legislature for the adoption of 
more effective regulations for banks and 
trust companies, is completing its work. The 
subject of according trust companies author- 
ity to transact both a savings and commer- 
cial banking business in addition to its fidu- 
ciary powers is receiving a great deal of 
attention. In Los Angeles, at a hearing be- 
fore the joint legislative committee, Mr. 
J. C. Drake, president of the Los Angeles 
Trust Company, advocated permission to 
trust companies to establish savings and 
commercial banking departments. It was 
shown that the operation of trust companies 
as trustee, guardian, etc., would not justify 
the organization of trust companies with 
large capital, as the fees would be too small. 
It was, moreover, clearly shown that the 
combination of the trust company and bank- 
ing departments resulted in the extension of 
greater facilities to the public than under 
separate organization and that the degree of 
safety would not be impaired because the 
same provisions applying to State commercial 
banks and savings banks would govern these 
operations by the trust company. In opposi- 
tion to these arguments Mr. J. M. Elliott, 
President of the First National Bank, ap- 
peared before the committee. 


Business and Financial Primer 


The Skinner-Kennedy Sta. Company, St. 
Louis, are selling to trust companies in vari- 
ous sections of the country a ‘Business and 
Financial Primer.’ It is a book of com- 
prehensive definitions of terms commonly 
used in the business and financial world. 
The language is plain and concise, and the 
purpose of the book is educational in charac- 
ter. The book is written by the advertising 
manager of a large trust company and is 
especially adapted for trust company distri- 
bution. Such booklets can be used to ex- 
cellent advantage by all trust companies, 
particularly in times like the present, when 
the minds of the public should be educated 
to the meaning of business and _ financial 
terms, with special reference to trust com- 
panies. 
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“Cheer Up!’ 


It is a little book of 64 pages— 
illustrated with 52 lively sketches 
and made readable by an equal 
number of witty and humor- 
ous jabs at the business 
foibles of the day—mak- 
ing it worth reading. Be- 
sides it has a few good 
things about systems, ac- 
counting, etc., that make it 
worth keeping. 

Nearly 75,000 of these little 
books have been distributed—you may 
have one, if you mention this paper— 
on a postal card—and name your bank. 


Burroughs Adding Machine Company 
Block 90 Detroit, Michigan, U.S. A. 
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Surplus and 
Undivided 
NAME Capital Profits Deposits Par Value Div. Bk.Value. Bid. Asked 
Bankers Trust Co........... $500,000 $182,499 —————— $100 16% 136 155 160 
Commonwealth Trust Co..... 2,000,000 3,862,356 $8,198,003 100 16% 293 278 282 
Mercantile Trust ............ 8,000,000 6,533,134 20,653,297 100 20% 317 300 301 
Mississippi Vallev Trust..... 8,000,000 5,466,960 14,683,219 100 16% 282 268 273 
St. Louis Union Trust....... 5,000,000 6,610,707 17,553,347 100 16% 232 345 350 
Title Guaranty and Trust.... 150,000 776,274 — 100 4% 152 46 50 
Trust Co. of 8t. Louis Co..... 125,000 134,287 234,719 50 12% 207 90 105 


Corrected by A. G. Edwards & Sons’ Brokerage Co. 





. 410-412 Olive St.. St. Louis. 
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RERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 





EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr benefit of t NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Littie Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert. Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and George A. 
H. Fraser. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 
DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal. B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
. Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland: The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans. 


FARRAR, JONAS & KRUITSCHNITT. 


Address: Suite 1114 Hibernia Bank Bidg., 
New. Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 

Meimvers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., EB. 
Cc. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 


Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


MICHIGAN. 
Detroit 


DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


BOWEN, 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 


Gray-McWillie Building, 118 Congress 
street. 


McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & '!'rust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Blidg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company nana Atlantic National 
Bank, Wilmington, N Cc. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Building. 
Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


& CAN- 


Cincinnati 


MOULINIER, BETTMAN 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 

Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN ROSS, 
Attorney and Counsellor-at-Law. 
President and manager of The Title 
Guarantee and Trust Company, 240 Washi 
ton Street, Portland, Oregon. Refers to Uni- 


ted States Mortgage & Trust Company, 655 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS 8S. HOTTENSTEIN 


Attorney-at-Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


& HUNT, 


Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom a agg Street, Providence, 


Re 
. Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 
SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 
Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 
VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. ; : 
CANADA. 
Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B. Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B.C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia. 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,”’ Toronto. 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Centra] Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& SURVEYER. 
Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 


A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: “Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 


Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 
Company. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘“‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NOR’HWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 
Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities tor col- 
lections in their respective cities. 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 
POMIIIGR 55) os sasiccdecis The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special facilities for collections. 
Stockton The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attention 
and prompt returns for all collections. 


COLORADO 


Denver Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 
Ee The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


Boise The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


Waterloo Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Boston The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 
Holyoke The Holyoke National Bank—Capital $200,000. Surplus and undivid- 
ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.”’ 
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MEXICO 


Cityfof Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ;S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek..............0 The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

EROOROIE csctaiiicicias scorecniinn State Savings Bank.—Capital and Surplus $2,000,000.00. 

Grand Rapid.............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


I CG cic eke siend Commerce Trust Company—Capital $1,000,000. Undivided profits 
$30,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H.C .Schwitzgebel, Secretary and Treasurer. Collections promptly 
made and remitted for on day of payment. K. C. Correspondent 
National Bank of Commerce. 


NEW JERSEY 


Pc cisedisccensinccret First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
PEs creciccniscntincsonseeen The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

DPWREIE. 5c csiseisecrsceed Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


CRO R 5s sises cece ess: The Union Savings Bank and Trust Company —Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland ................... The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

OSLER ICE The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

aes The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................... The First National Bank.—Capital ‘$400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

MIS... ccsstiedactncssaaas The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


IE ccs ceincstaiiisamaniia Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
- collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 
Marrisbary.................. First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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EC a. 5. 6c ckeenscbvins The Farmers Trust Company—j]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

PUCHOUINT «i 55. sexccceesice The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

GR ES The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 

Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

i iicanes qtnerinescasnndah York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence................. Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Naeville. aie The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

BR GRIID. «00. .00i0cccsccccee Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 

TEXAS 


SIR aii nerescccsiageansing Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

BD Pint iictiniiccsscsvscctnia Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 


Fort Worth...... 5 easel Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
UPINOROR.....s.:crccnnniens Texas Bank and Trust Company—Capital $200,000. Surplus 


$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond. ......:s<cerccsoes lerchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 
Es aaiscs ccnpintsaceccens The Old National Bank.—Capital $500,000. D. W. Twohy, Presi 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 
SORE cialnsisisicassnnssnans Northwest Trust and Safe Deposit Co.—Capital $70,000. 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

NR ice: Tai Pacific National nk.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Ehmsihtonii..<....ccscssvecs Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee..............000 Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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QUEBEC 


Montreal Bank of [llontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 


Toronto The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 


Toronto Coldwate1 Millbrook Shelburne Montreal 
(8 offices) Collingwood Newmarket Stayner 

Allandale Copper Clifi Oakville Sudbury 
Aurora Creemore Oil Springs Thornbury 
Barrie Dorchester Omemee Victoria Harbor 
Berlin — Parry Harbour Wallaceburg 
Bradford > + anc Parry Sound en cig Manitoba 
Brantford Hastings Peterboro ellanc Winsiane 

oe asvings etrolis Wyoming nipes 
Brockville Havelock Petrolia ‘ os Cartwright 
Burford Keene Port Hope SASKATCHEWAN Pilot Mound 
Cardinal London Preston Langenburg Portage la Prairie 
Cobourg London East St. Catharines Wolseley Rossburn 
Colborne London North Sarnia Yorkton Swan River 


(3 offices) 
Maisonneuve 
Gaspe 
St. Lambert 


The collection of commercial bills receives prompt attention. 





CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


Chicago McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


Book . 
Capital. Surplus. Deposits. . , ttl ena 


American Trust & Savings.............. $3, 000,000 $2,478,534.00 $24,366,948.00 20% 183 84 
Central Trust Co 986,178.00 9,899,749.00 ( 149 7¢ 
Chicago City Bank 560,000 142,495.00 1,354,331.00 5 5 128 104 
Chicago Savings me heA 500,000 92,643.00 2,816,583.00 f 23 119 3% 
Colonial Trust & Sav. . 600,000 533,060.00 2,085,083.00 ‘ 189 104 
Drexel State Bank 200,000 44,192.00 1,346 757.00 ‘ 2 122 64% 
Drovers Trust & Sav. 200,000 84,557.00 1,803,860.00 is 76 142 6< 
Englewood State Bank 200,000 33,268.00 739,853.00 117 6% 
Harris Trust & Sav. Bank. ... 1,250,000 223,513. 2.766,801.00 2 ‘ 126 S$ 
Hibernian Banking Association 1,500,000 988,666.00 19,929,143.00 ‘ 5 «6166 R¢ 
[llinois Trust & Sav. Bank 5.000,000 7,898,297.00 78,102,181 00 505 258 16&4x 
Kenwood Trust 209,000 43,469.00 519,692.00 > 122 6< 
Lake View Trust... ine «es. « 200,000 34,759.00 432,648.00 ‘ 117 4s 
Merchants’ Loan and Trust Co 3,000,000 4,542,710.00 48,696,260.00 $ 342 251 124 
Metropolitan Trust & Sav, Bank 759,000 366,455.00 3,773,738.00 149 6¢ 
BE IED dacnivdccccsccdstencus tecessces. SeOhOue 81,383.00 1,790,352.00 5 1383 : 
Northern Trust Co 1,500,000 1,817,172.00 25,654,708.400 : ‘ 221 8« 
Prairie State......... : 500,000 112,567.00 5,899,686.00 250 § 123 8% 
Pullman Loan & Trust 500,000 151,667 00 3,384,865.00 130 8« 
Railway Exchange Bank 25,000 20,334 00 685,113.00 108 

Royal Trust Co ; 500,000 571,483.00 4,098,033 00 ' 214 
Security Bank 300,000 115,347.00 1,418,577.00 138 

South Chicago Savings i 77,603.00 1,211,426.00 2 139 

State Bank of Chicago 1,000,000 1,156,805.00  16,070,396.00 90 ; 216 

Stock Yards Savings 250,000 153,439.00 1.810,644.00 7 166 

Union Stock Yards State .. 200,000 60,727.00 746,338.00 130 
Union Trust Co 1,038,801 .00 10,528,979.00 ... 204 
Wastern Trust & Savings Bank $29,736.00 6,200,803.00 5 133 
Woodlawn Trust 28,177.00 590,647.00 5 114 


Corrected by Zeiler, Fairman & Co. First National Bank Bldg., Chicago, [linois. 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. Mar. 25,1908 Mar 25198 Par. Bid. Ask. Div. 
































DREGE i csicniitindhudiabdirsanka rohan cones cesuishnsinbicde $1,250,000 $233,333 $10,784,612 100 275 ay ae 
SE ON TNO a ccinendasdicedncccccoctecoonncial 1,000,000 1,097,313 24,676,366 100 410 cas 16 
RE WINING ovens cncdasbchinpiannccostaconesiuis 1,000,000 2,533,741 10,575,635 100 290 310 20 
SII sres cases cocesnsn cacieondiineabuabibenis 700,000 358,818 1,998,529 100 110 125 6 
Brooklyn Trust Co..........cs.cccssssssccoecesees 1,000,000 2,011,278 14,024,188 100 390 410 20 
SIG i ninkakinisdsiekssscenssneieaminckembessss 1,500,000 832,112 5,571,776 100 120 135 is 
Central....... J 0b6hss cbuntebibbesecventinanpedsbeasensen 1,000,000 14,944,569 39,989,444 100 1500 reve *60 
acc isnsdddinicninsetpadabecvenquaiehibmesoes 500,000 145,477 978,500 10 110 125 és 
SIU: san ncubnogdsicssbebunscagessenu edaibabhenwels 1,000,000 1,154,682 5,017,841 100 185 i. 

2 IIIT <n inickvkalicens tance sbbkoseusecsbGndiieenks 500.000 294,941 3,702,017 100 150 160 ea 
SE snitisss .ehacvdnepuectansveabun edbnis speautionsse 500,000 1,099,614 7,333,482 100 325 350 6 
Equitable.................. hebibindessvarsdaneisbaeiel 3,000,000 10,215,569 9,737,347 100 ey 310 12 

f Farmers’ Loan & Trust... ......0.ccccccccccccscces 1,000,000 5,946,087 73,734,130 100 1075 1100 40 

I IE es Sins be OS 6 et ey i wears 750,000 837,676 3,792,258 100 180 200 oi 
EE ince ibinvisstshundncihadiiiiedetictnenssiebh 1,000,000 1,434,406 11,087,351 100 a 425 12 
IE 5 nc.c issue ccovedioes sdtulod<akania\bedaks sin 200,000 207,666 2,924,454 100 255 265 8 
Ny liv hiss Zcteceeimtdsackadambbanschimmiebioens 1,500,000 1,704,679 7,075,123 100 190 210 14 
Fulton Trust.......... hiecdnispeneheiane dina 500,000 764,970 6,248,038 100 250 ap *10 
SE tila. oc. oss eddgihanehenmenetababvaniinde 2,000,000 6,389,804 37,512,332 100 vas 410 20 
i cnsan tancanonetiiabaasunnen idan 500,000 616,151 2,789,216 100 160 170 ae 
ie dik itis kd cekanadiccondsenctabeletbwniues 500,000 868,859 5,538,273 100 270 290 1 
IN WI sie bitin sas cscevesdnsevaccaunndccese 750,000 278,506 1,414,256 100 85 100 4 
I TINSS a iat esscntckddcenebmonndinnae 500,000 616,173 1,050,799 100 140 150 6 
Italian American Trust Co..................... 500,000 57,100 511.444 100 Oe 115 : 
PS So oliois sccnicctaenccdcnshaninsiones 500,000 1,721,016 11,652,843 100 440 460 12 
Knickerbocker Trust...... wsees-eeee--+ 1,200,000 18,263,893 35,701,516 100 370 400 es 
Lawyers’ Title Insurance & Trust........... 4,000,000 5,773,319 6,190,029 100 175 185 12 
NIL ss nig! Aiaddnteccessbaacencanedhdinnasdaticidpnutns 1,000,000 33,081 5,792,288 100 100 105 
Long Island Loan & Trust...................... 1,000,000 1,650,180 6,347,718 100 240 260 12 
Ca scala cs aubakae 1,000,000 1,776,495 12,675,933 190 350 400 12 
ESTERS RE RIE RARE ese eae he 2,000,000 7,011,412 25,051,639 80 775 ®25 *20 
ES EERARREREE SETS ROE SI ae a 7 2,000,000 7,067,198 17,657,105 100 450 475 24 
ati iin ni takocin spasddodaninlonsehtiesskpunes 2,000,000 7,317,194 25,439,724 100 464000 «= 425s 2200 
ES MN aisa.0iscnicedisscccsecqusienebensuoses 500,000 546,243 3,628,398 100 175 190 8 
et i alakasin su ci bias cabsheuShnndscoenksaense 500,000 366,004 5,010,919 100 ae 210 8 
Dee is Rs OP TOOME. oo on cecescosscacccsvees 1,000,000 3,551,041 34,022,681 100 900 940 *40 
TE SEC OO aides cccccccccedscicocses . > 8,000,000 10,539,335 32,523,005 100 480 510 32 
UN itd bina catleedicn Sots sans dnsebecamgcuebens 1,000,000 1,169,189 14,638,601 100 270 285 12 
Queens County................... PE Leven Bree 3 500,000 — -———- 100 150 165 . 
ERR RAN Sa aed pO a arog 1,000,000 1,117,795 9,328,865 100 350 390 10 
Title Guarantee & Trust .............. dibehnibine +,375,000 8,060,488 22,669,700 100 850 8380 16 
Trust Oo. Of AMOrica...............c.-cccscsecces 2,000,000 6,354,487 17,974,483 100 290 310 wt 
Si sneneunebucuainte 1,000.000 7,626,825 47,993,597 100 Het 1200 50 
Fy i MI SPUN, «cs ncdeocseucsensctonasicuece 2,000,000 4,382,188 18,878,890 100 Ree 380 *20 
Ne eT atten 2,000,000 13,556,872 53,847,424 100 1080 8=©1100 50 
MAMIE cic inindenncsishssinesscatands Sees accaialll 1,000,000 1,561,091 5,119,2°6 100 vr 300 12 
TI citi ii ine sseednstaned soniguneaigbbninse 500,000 1,067,148 7,626,282 100 400 ... 12 
WOE Lede icke Eis ehicenskocks cote pisieiabtacie cocena 1,000,000 270,289 7,144,272 100 sh 160 6 





Corrected by L. A. Norton, 25 Broad St., N. Y. City. Not including extra lividend. 
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I a a 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street ee 
New York 
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CONDITION OF PHILADELPHIA TRUST-COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided 
Capital, Profits, Deposits *Par. . *Date 

I I nds iccninwbakbicsonsdas scouneanee $200,000 $116,027 $262,848 100 12-24-07 
American Trust Co 500,000 60,960 431,394 50 5-8-07 
Central Trust and Saving 750,000 418,925 2,299,183 50 4-1-08 
Chelten Trust Co 200,000 103,468 410,601 50 1-15-08 
SEE Tin ccccatisnisibphnetinenens<tanié 282,920 890,046 50 10-21-04 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 322,898 1,793,702 100 3-4-08 
Commonwealth Title Insurance & Trust..1,000,000 1,218,983 4,780,772 100 é 3-11-08 
Commercial Trust 1,000,000 1,983,387 6,613,252 100 1-29-08 
Continental Title & Trust Co.................. 1,000,000 257,200 3,354,950 50 12-4-07 
Empire Title & Trust Co 500,000 4,499 200,061 50 7-24-07 
Equitable Trust Co 347,229 3,248,287 50 10-18-07 
Excelsior Trust and Saving Fund 39,992 738,864 50 2-19-08 

Fairmount Trust Co 500,000 20,026 100 
Federal Trust Co 200,000 82,556 176,078 100 5-29-07 
ERS EE eee ees 2,000,000 8,887,196 19,455,010 100 3-18-08 
Finance Co. of Pennsylvania ist pref 1,707,100 1,727,932 1,050,626 100 2-11-08 
Finance Co. of Pennsylvania 2nd pref... 1,786,100 1,649,848 2,157,377 100 4-7-08 

First Mortgage Guarantee & Trust 1,000,000 2,829 38,303 100 
Frankford Real Estate, Trust & Safe Dep. 125,000 173,101 777,093 50 4-18-06 
Franklin Trust Co 200,000 77,655 338,024 10 1-22-08 
German American Title & Trust Co 237 305 1,794,693 50 } 1-9-06 
Germantown Trust 678,228 3,549,082 100 10-12-06 
Girard Ave, Title & Trust D, 123,677 1,862,097 50 12-18-07 
Girard Trust Co 8,576,649 24,634,158 100 3-25-08 
Guarantee Trust and Safe Deposit..... -eeee1,000,000 658,441 4,556,536 100 2-19-08 
Hamilton Trust Co 139,851 1,277,970 50 3-18-08 
Holmesburg Trust Co 5, 25,753 107,285 50 12-18-07 
Industrial Trust, Title and Savings. ....... 699,116 8,918,421 50 1-30-07 
Integrity Title Ins., Trust & Safe Dep 839,048 3,306,450 50 4-8-08 
Investment Co. of Philadelphia.............. 2,000,000 1,045,326 1,219,986 50 3-15-08 

Investment Trust Co. ...........0cccccccccccceee 600,000 11,754 4,540 100 

Kensington Trust Co 150,000 8,777 236,543 50 
Land Title & Trust Co : 2,757,312 6,642,031 100 3-4-08 
Logan Trust t 125,000 424,426 100 2-11-08 
Lincoln Savings & Trust Co 5 13,630 258,726 50 12-4-07 
Manayunk Trust Co 148,419 25 1-8-08 
Market St. Title & Trust Co................... 250,000 33,611 50 3-25-08 
Merchants’ Trust Co 500,000 124,491 1,084,581 100 y 3-25-08 
Mortgage Trust Co. of Pennsylvania 500,000 324,979 105,731 100 10-31-06 
Mutual Trust Co 750,000 5,557 50 51, 4-1-08 
500,000 1,093,612 5,902,779 100 6-19-07 
North Philadelphia Trust...... ............... 150,000 56,257 728,220 50 10-9-07 
Northwestern Trust Co 150,000 82,216 809,650 50 8-21-07 
Pelham Trust Co 150,000 48,876 217,748 100 2-11-08 
Penn.Co. for Ins. on Lives & Grant. Annu.2,000,000 4,048,785 15,597,822 100 4-8-08 
Peoples Trust 750,000 13,569 571,274 50 4-8-08 
Philadelphia Mortgage and Trust Co...... 1,000,000 64,881 23,140 100 11-1-05 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,710,967 6,944,594 100 4-7-08 
Provident Life & Trust Co. of Phila 1,000,006 4,300,663 7,389,067 100 { 4-8-08 

Real Estate Trust Co., Com............0...... 1,500,000 341,368 3,062,100 100 
Real Estate Trust Co., Pfd..................... 4,500,000 341,368 8,062,100 100 3-8-08 
Real Estate Title Insurance & Trust Co...1,000,000 809,300 3,071,869 100 2-19-08 
Republic Trust 49,491 50 2 8-21-07 
Rittenhouse Trust Co 57,132 387,923 50 59 2-13-07 
Tacony Savings Fund, Safe Dep., T. & T. i 116,839 654,403 100 160 5-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 219,352 1,262,618 118 7-10-07 
Trust Co. of North America ° 337,799 2,550,175 100 12514 8-7-07 
Union Trust Co 117,789 1,529,207 50 40 8-21-07 
United Sec. Life Insurance & Trust Co...1,000,000 720,730 1,149,852 100 120 3-18-08 
Wayne Junction Trust Co 46,162 190,809 100 125 12-19-07 
West End Trust Co 112,967 3,516,330 50 125 4-11-08 
325,388 2,858,954 9444 3-13-07 

*Corrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


‘THIS book gives in concise form the laws governing investment of bank funds, legal investments 
for savings banks, trust funds, etc,, in the several States. The information is strictly up-to-date. 


For Coprrs ADDRESS 


Trust Companies Publishing Association, 15 William St., New York City 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Surplus 
and 

Undivided 
; Profits. Deposits. Par. 
Bankers Trust Co $13,350 i00 
Central Trust Co 46,652 $467,131 50 
6,335,388 9,620,467 100 
1,411,793 2,053,546 100 
116,649 221,397 100 
127,261 856,197 100 
Fidelity Title and Trust Co 5,095,199 9,124,668 100 
Franklin Savings & Trust Co {6,330 206,905 50 
German Trust Co 99,614 95,673 100 
940,822 4,738,693 100 
137,820 155,057 25 
93,338 446,656 100 
Hill Top Savings & Trust Co 37,242 552,643 50 
International Sav. & Trust Co 24,488 146,504 25 
pe Se ae y 120,293 492,706 100 
Mercantile Trust Co 276,427 508,600 100 
127,793 355,016 50 
Metropolitan Sav. & Trust Co 15,850 313,002 100 
Metropolitan Trust Co 19,834 183,078 100 
Mt. Washington Sav. & Trust Co 19,064 96,614 50 
Oakland Savings & Trust Co 155,609 540,225 100 
People’s Trust Co 83,081 1,024,511 100 
Pittsburg Trust Co 4,266,494 9,743,921 100 
Pittsburgh Surety Co 32,531 100 
Potter Title & Trust Co 22,857 128,766 100 
Real Estate Trust Co 2,000,000 2,124,463 2,644,561 100 
Safe Deposit & Trust Co. ............cccseeeeeee 3,000,000 7,780,662 100 
South Hills Trust Co 22,992 373,733 100 
South Side Trust Co 68,731 772,701 100 
TOR TPO Gass icc csckickicSsekiccecsec es 5 f 3,952 83,462 100 
Fi yee, 4) Nh eee 55,867 293,319 100 
Union-Fidelity Title Insurance Co.......... 21,098 100 
Union Trust Co 24,081,570 24,302,850 100 
Washington Trust Co. 9,051 446,129 100 
West End Sav. Bk. and Trust Co 274,850 1,185,414 50 


CONDITION OF ALLEGHENY TRUST COMPANIES 

Surplus Total 
Capital. and Profits. Deposits. Par. 
oo Bt ee ee $700,000 $277,075 $2,336,621 100 
1,052,540 2,946,448 100 
67,710 683,174 50 
78,754 605,009 100 
129,265 1,221,249 100 
657,117 3,208,486 50 

Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. 
American Trust Co...... 2... 2. . .s.seseseeeee--$1,000,000 $1,923,547 $8,700,826 100 
Bay State Trust Co 500,000 620,914 4,660,197 100 
Beacon Trust Co 400,000 334,637 2,892,145 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,767,681 9,136,628 100 
i IN Siok cscacvaasanshoashannaononnes 1,500,000 3,095,673 18,398,139 100 
CN IE TIA on. snccoccussnconasoansbanace 100,000 35,156 518,735 100 
Commonwealth Trust Co 1,000,000 803,198 5,866,461 100 
Dorchester 200,000 8,733 265,804 100 
ERE SERIES ease . 250,000 3,371 355,313 100 
Federal Trust Co 500, 210,481 2,352,716 100 
4,161,483 10,469,568 100 
Liberty ij 6,042 724,335 100 
Mattapan Deposit and Trust Co 107,529 1,122,974 100 
Mechanies Trust Co...... Liphinndi pincbacmaheel 152,275 1,580,082 100 
New England Trust Co 2,272,321 14,728,582 100 
Old Colony Trust Co f 6,244,503 32,110,978 100 
Puritan Trust Co 178,336 2,142,683 100 
753,676 7,198,236 100 
639,535 3,830,908 100 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be bought and sold through Board of Directors. 
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ASmith Premier 
Typewriter Every 
Three Minutes! 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Smith Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There isa story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 


THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N. Y. Branches Everywhere. 








STOP AT THE 


New Princess Hotel 


WHEN AT 


ATLANTIC CITY 








"PRE 
mnie: 
“yk i | 
Seen Garry i 
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South Carolina Ave., 200 feet from Beach. 


The Princess Hotel is newly furnished 
throughout with rare taste, and possesses all 
modern requisites for convenience and com- 
fort of the guests. Golf privileges and privi- 
lege of the Atlantic City Yacht Club extended 
to the guests. 

American and European Plans. 


A BOOKLET will be gladly furnished upon 
application. 
Rates, Running from $12.50 to $30.00 per 
week, according to location of the rooms. 
For further information address 


CROWELL & COLLIER, 


The Princess Hotel, Atlantic City, N. J. 





TRUST COMPANIES 





















UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 


M. H. MeCALL. President. 
R. H. SHINDEL, Vice-President € Cashier, 


JOHN A. ERWIN, Asst. Cashier. 


COLLECTIONS A SPECIALTY 













Stevens & Stevens 








Attorneys and Counsellors 


Suite 525 Temple Court 
MINNEAPOLIS, MINN. 


Commercial, Corporation and Probate Practice 
Well Equipped Collection Department 


REPRESENT: Lumberman’s Credit Association 
and Furniture Commercial Agency Company, 
both of Chicago. Ill., and many of the leading 
special Agencies and Law Lists, including Kime's 
International Legal Directory of London, Eng. 


REFERENCES :— People’s Bank; New England 
Furniture and Carpet Co.; J. H. Kerrick; Phoenix 
Chair Co., Minneapolis, Minn.; Furniture Com- 
mercial Agency Co, and Lumberman’s Credit 
Ass'n, Chicago, Ul. ; Fred C. Leubuscher; Fuller 
& Reuman, New York. 


DEPOSITIONS TAKEN, appearances made 
or an adjuster will be sent to any part of the 
State or Northwest upon request and instruc- 
tions. 













___ TRUST COMPANIES _ 


A New Book of Reference for the Banker 


cAnd for Everyone Desiring Information in the Handling 
or Investment of Money. It Tells You How and Why 


TS is no business more specialized than that of banking. 
The National Banking man possesses information not 


known to the dealer in Municipal Bonds, and so on. 


This book, MONEY AND INVESTMENTS, by Montgomery Rollins, 
(author of Bond Values Tables, Laws Regulating the Investment of Bank 
Funds, and other standard works on finance) devotes nearly 500 large pages 
to telling you how and why you perform every financial act, and to select 


investments ; WHAT TO DO AND WHAT NOT TO DO. 


A Single Paragraph in Time of Need May Save Hundreds of Dollars 


CONTAINING SUCH VALUABLE INFORMATION AS THE FOLLOWING: 


FOREIGN and Domes- 
tic Exchange 


NATIONAL Banking 
and Currency System. 


EVERYTHING in rela- 
tion to banks and 
banking 


THE GOOD AND BAD 
points of securities of 
every kind. 


SELECTION OF IN- 
VESTMENTS. 


UNITED STATES AND 
FOREIGN monetary 
systems. 


UNITED STATES AND 
FOREIGN banking 


Systeins. 


STOCKS, Assessable, 
Transferring, Manip- 
ulating, Watering. 
Panics—Bucket Shop 
Evils, Marginal Ac- 
counts, Stock Ex- 
change Rules, Regu- 
lations and Expres- 


sions. 


All necessary infor- 
mation in relation to 
stock exchange, stock 
brokerage, buying and 
selling of bonds, short 
time notes, trust com- 
panies, savings banks, 
commercial banks, com- 
mercial paper, note 
brokerage, London 
Stock Exchange trans- 
actions, mortgages, etc. 


Of Special Value to 
the following: 


BANKERS— It Covers 
all the Departments 
of that Intricate 
Business. 


OFFICE MEN and 
CLERKS—Aids their 
Advancement and 
saves asking ques- 
tions. 

PROFESSIONAL MEN 
—a Substitute for an 
Actual Business Ex- 
perience, 

TRUSTEES — Prevents 
Investment Losses. 
BUSINESS MEN — A 
Tremendous Time 

Saver. 


This work is for use as a text-book among colleges and business 
schools as a standard work of reference ; by the financial staffs of the lead- 
ing financial publications of the country, and has been purchased by thou- 
sands by the bankers themselves. 


A BOOK TO SAFEGUARD YOUR MONEYED INTERESTS 


PRICE $2.00 


Address TRUST COMPANIES PUBLISHING ASSOCIATION, 15 William Street, N. Y. 
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TRUST COMPANIES 


J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET te x5 - NEW YORK, N. Y. 


ENCINEERING DEPARTMENT CONSTRUCTION DEPARTMENT 


partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


4 Reports made on Electric Railways, Electric Light and Electric Railways, Electric Light and Power Plants, 
\" Power Properties, Steam Railways, etc,, etc., for Trust Steam Railroads, Water Works, Gas Works, etc., etc., 
4 Companies, Bankers and Investors. Separate Mechan- built on basis of either fixed amount or actual cost and 
if ical, Electrical, Civil and Hydraulic Engineering De- supervising fee. 


FINANCE DEPARTMENT 
: OPERATING DEPARTMENT Assistance given in financing meritorious enterprises 
Electric Railways. Electric Light and Power Plants. for Public Service Utilities, Transportation or Industrial 
Gas Works, Water Works, etc., operated. Purposes. 





| J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Ltd. 
9 Cloak Lane, Cannon Street, London, E. C. Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. I. 


PROGRAM CLOCKS 












Kanawha Banking & Trost Co. 


CHARLESTON-KANAWHA, W. VA. 
Capital and Surpizs $400,000.00 
Deposits > ~ 1,006,999.09 

Chas. C. Lewis, President. H. B. Lewis, Cashier 


F. M. Staunton, V. Pres’t. H. P. Brightwell, A. Cashier 
i) Price, Smith, Spilman and Clay, Attorneys. 











for automatically ringing bells are a 
great modern convenience bere auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 













they make most superior timepieces 
without which no office is complete. 











Also Frying-pan, Electric. Synchronized 
Correspondents National Park Bank, New York. Fifth : and Watchman’s Clocks. 
: National Bank, Cincinnati, O. National Bank of Virginia, 

Richmond, Va. Second National Bank, Pittsburg, Pa. Mer- 
i} chants National Bank, Philadelphia, Pa. Continental Trust 
te Co., Baltimore, Md. Western Trust & Savings Bank, Chicago 

Th. Aecounts of banks, firms and individuals solicited. 

Special attention to Charleston collections. 

General Banking, Trust and Savings Departments. 




























Send for Catalogue No, 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW YORK CITY. 

















The Northwestern Banker 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly. 

If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 





CAPITAL, - $800,000.00 
SURPLUS - $200,000.00 


LOUISVILLE, KY. 





LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 





Che American National Bank 

























